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Cities Service Petroleum  sub- 


sidiaries operate in 20 states, im 





Canada and in foreign countries. 












100 Companies ...6 Industries 


ONE Investment 


—and about 7% yield 
id wee SERVICE provides a remarkably 


diversified investment. Natural gas, manu- 
factured gas, electric companies; oil produc- 
tion, transportation, refining, and marketing— 
all are included in the business of the organiza- 
tion. 


More than 100 companies in six different lines 
of business contribute to the steadily increasing 
earnings behind Cities Service Common stock, 
which yields at its present price about 7%. 


| HENRY L. DOHERTY & CO. 
60 Wall Street, New York City 


| Please send me fuli intormation. 
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SPRING 
IS HERE! 


N every part of the country, out- 

door activity is beginning to 

show signs of life. On every 
golf course, the most ardent players 
are already making their rounds. 
Every bright day brings out hordes 
of automobiles. The beaches will 
soon be crowded. Tennis courts are 
already gay with the cries of en- 
thusiastic players and the flash of 
the racket against the ball. 


All this points to the opening of 
the outdoor season, so long awaited. 


The man who has been so close 
to his business all winter long is 
now thinking of taking up his golf 
again; or a new car; or of any other 
hobby he rides. Now is the right 
time to approach him about his 
equipment for the new season, and 
one of the best ways of reaching 
80,000 representative business men 
is thru the advertising columns of 
THE FINANCIAL WORLD. 


Most of the subscribers of THE 
FINANCIAL WORLD set the pace in 
their particular circles. For the 
subscribers of THE FINANCIAL 
WoRLD are drawn from among the 
leaders in industry, finance, insur- 
ance and the professions. _ 


THE FINANCIAL WORLD offers to 
advertisers a short cut to this 
wealthy market at a moderate cost. 
May we send you full particulars? 
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Buying Stocks at the Right Time 


@ See how—on the most drastic slump last year, June 15, when some favored 
selling for fear of a further bad decline or a bear market—American Securities 


Service recommended purchases. This was—note diagram—the right time to buy. 


@ Buying at the right time, this way, gives the well-informed investor an extra 
profit. Will you make such extra profit from the market’s next move? 


Are Stocks Again a Purchase? 


@ Our latest “Stock Market Outlook” just prepared for Clients of this Service 
analyzes the market’s current trend—also discusses the prospects of these stocks 
whether now to— 


Buy— Hold — Sell —or Exchange— 


Bethlehem Steel? Fox Film A? 

St. Leuis-Southwestern? Commonwealth Pwr.? 
Am. Com. Power? Sloss-Sheffield ? 
National Pwr. & Lt.? Gold Dust? 


Goodyear Tire? 
Southeastern Pwr. & Lt.? 
Pan American Pet.? 
Calumet & Arizona? 


@ Send your name and address for this latest market analysis and forecast; 
it should prove valuable the same as previous market reports of ours have been. 
A few extra copies reserved for distribution, free. You should not fail to send 
for it, especially at this time. 


Clip Coupon at Right 


American Securities 


Service 


106 Norton-Lilly Building 
New York 











Name 








American Securities Service 
106 Norton-Lilly Building, New York 
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Kindly send me copy of your latest “Stock 
Market Outlook,” also copy of “Making 
Profits in Securities,’ both free. 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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“«- The outstanding development of 






















THE TREND OF THINGS 


“= # £ The more important indicators of general trade reflect a high rate 
of activity. Business promises to be good in the coming months but the 
second half of 1929 may be adversely affected unless current high interest 
rates are soon reduced; 


“= « ~£ Controlling all else is the credit situation. The current squeeze 
in call money rates may or may not achieve the objective of reducing 
“speculative excess.” Banking authorities do not desire to kill prosperity, 
but unless there is easing in the credit situation soon, abnormally high 
interest rates will retard business; 


“ 4 = Apparently the oil conference has developed a definite program 
to curtail over-production and this makes the long range outlook for the 
oil stocks better. Copper prices continue high but it appears probable 
that some readjustment in the current price level will take place by mid- 
year; 


“a «= ~ Violent price changes featured transactions on the New York 
Stock Exchange during the past week with volume very heavy. An early 
sharp break was followed by a spectacular recovery. With interest rates 
high it is no time to borrow much (if any) and a reserve of buying power 
should be maintained. 


rection desired is not effected soon, and the common stock investor. His most 


the past week was the temporary effect 
on security prices of the Federal Re- 
serve authorities’ latest effort to bring 
about a decline in collateral loans by 
engineering extremely high call money 
rates. What the eventual outcome will 
be remains to be seen, but if the cor- 


if high money rates continue, there is 
little question but that the high rate of 
business activity will be reduced by the 
second half of the year with a resulting 
adverse effect on corporate profits. 

“a. Under these conditions a con- 
servative course is clearly indicated for 


important problem is the selection of in- 
dividual issues backed by adequate 
diversification. The strained credit situ- 
ation makes it inadvisable to borrow 
much (if any) money, and the uncertain- 
ties make it advisable to continue keep- 
ing buying power in reserve. 
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Business Prospect 
aah 


— by the more important in- 
dicators of general business condi- 
tions throughout the country it is prob- 
ably safe to say that the total volume 
of trade is at the highest point on a 
seasonal basis that has ever beer 
reached. There is every present pros- 
pect that a very satisfactory rate will 
be maintained in the near future. What 
the second half of the year may bring 
depends largely upon how long current 
high interest rates prevail. If these 
rates continue high for several more 
months the repercussions in the state 
of trade will probably become quite 
pronounced. Summing up we have a 
satisfactory near-term outlook for trade 
with current volume high and prospects 
for excellent first-quarter corporation 
earnings statements. The second half 
of the year will need lower interest 
rates to maintain the current volume 
of trade. 
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Credit Situation 


ama m& 


ITH call money as high as 20 per 
cent it is quite evident that ex- 
traordinary measures are being resorted 
to by banking authorities to curb “spec- 
ulative excess.” Some measure of suc- 
cess has attended efforts but the final 
outcome is still in doubt. When Presi~ 
dent Mitchell of the National City Bank 
makes the following statement it is evi- 
dent that there are important differ- 
ences of opinion in banking circles: 
“So far as this institution is concerned, 
we feel that we have an obligation which 
is paramount to any Federal Reserve 
warning, or anything else, to avert, so 
far as lies within our power, any dan- 
gerous crisis in the money market. While 
we are averse to resorting to rediscount- 
ing for the purpose of making a profit 
in the call market, we certainly would 
not stand by and see a situation arise 
where money became impossible to 
secure at any price.” 








NOTICE | 


An important personal letter 
from Mr. Guenther is being mailed 
to all regular subscribers to reach 
them April 1. If a copy is not re- 
ceived, another will be sent on re- 
quest. 

—THE FINANCIAL WORLD. 








What the majority of the Federal Re- 
serve board wants is to correct a 
psychological condition which might, if 
carried far enough, lead to disaster. On 
the other hand, their first consideration, 
is to maintain existing prosperity. . Be- 
cause of the effect abroad, it is question- 
able if the rediscount rate will be ad- 
vanced. It is well to remember that 
easy credit conditions can be brought 
about at any time but when that time 
will come cannot be predicted now. 
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Copper Stocks 


a a 


OPPER stocks had one of their 

characteristic violent moves during 
the past week and in many cases prices 
got as low as when the metal was 
around the 15-cent mark compared with 
the 24-cent price at present. While 
there is a grave question as to mainte-« 
nance of current high prices for copper 
metal there is little thought that a price 
as lowas 15 cents will be reached this 
year. Therefore the majority of low- 
cost producers who more than earn cur- 
rent dividends on 15-cent metal are in 
good position and if the stocks drop to 
a very attractive yield basis they pre- 
sent reasonably sound investment op- 
portunities. Granby increased its divi- 
dend to $7 yearly during the past week 
and offers a good current yield; others 
in line for dividend increase are Kenne- 
cott, Anaconda, Cerro de Pasco, Howe 
Sound and Calumet & Hecla. 
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The Oils 


aa me 


| gee is expected of the general ses- 
sion of world-wide oil men to bring 
about stabilization in the industry. This 
is unquestionably the most comprehen- 
sive effort that has been made and has 
the backing of the Administration at 
Washington which desires first to pre- 
vent waste and second to see all indus- 
try on a basis yielding a fair profit. It 
should be understood that the complex 
oil situation cannot be woried out over 
night. It took che copper industry q 
number of years to work out its far sim- 
pler problem. It may be that sufficiently 
definite moves will be made which wil] 
make unnecessary further price cuts, 
However, before taking a constructive 
stand on the bulk of the oil stocks the 
conservative investor can probably well 
afford to await further developments. 
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The Railroads 
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HERE is a growing opinion in Wash- 

ington that the Supreme Court in 
its coming decision on the O’Fallon valu- 
ation case may take the bull by the 
horns and decide whether or not the In- 
terstate Commerce Commission valua- 
tion methods are lawful. If this is the 
case it is generally believed that the 
Commission’s methods will not be up- 
held. Decision on the case is expected 
in April. The February earnings re- 
ports are coming up to expectations with 
the largest gains in the East and some 
losses in the West due to bad weather. 
In March a number of southern carriers 
will be affected by flood conditions with 
the balance expected to show up well. 
The relatively greater “technical” 
strength of the rails was demonstrated 
in last week’s reaction. Amongst divi- 
dend payers prefer Atchison, Southern 
Pacific, Union Pacific, Northern Pacific, 
Great Northern, Rock Island, St. Louis- 
San Francisco, Baltimore & Ohio, Penn- 
sylvania, New York Central and Nor- 
folk & Western; amongst non-dividend 
payers Missouri Pacific, St. Louis-South- 
western, Missouri-Kansas-Texas, Chi- 
cago, Milwaukee, St. Paul & Pacific, 
Chicago & Eastern Illinois preferred 
and Erie appear attractive. 
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Securities Outlook 
a a & 

SSUMING that “speculative excess” 

is corrected before long the next 
important movement in interest rates 
will be downward and the next import- 
ant movement in bond prices will be 
upward. On the same assumption the 
movements in common stocks will ve 
quite mixed with each standing on its 
own merits. In other words, the com- 
mon stock investor should select first 
and then pick out the best time to buy. 
Present market conditions are favorable 
to switching from common stocks rep- 
resenting companies with a poor oF 
uncertain earnings outlook into those 
where prospects are more favorably de- 
fined. Meanwhile the general situation 
has not yet cleared to the point where 
it appears advisable to borrow much 
(if any) nor to the point at which the 
recommended reserve of buying power 
should be used up. 
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This Market Situation 


“= # £ With transactions breaking all records for a single day on the 
New York Stock Exchange and call money up to 20 per cent, very violent 
fluctuations in both directions were to be expected in view of antiquated 


ticker facilities; 


a“ “« “ What the investor wants to know is the soundest basis upon 
which to operate in view of existing conditions; in the following article 
two courses of action are outlined which may appeal to different types 


of investors; 


“ “« & In addition, the views of high officials of the Administration and 
Federal Reserve Board are outlined which indicate quite clearly that the 
last thing desired is that anything should happen to our prosperity. 


HE long-expected reaction in the 

security markets developed last 

week. How far it will go and 
how long it will last cannot be pre- 
dicted. To what extent pressure of high 
call money rates contributed to a de- 
cline that was due to come anyway be- 
cause of a “technically” weak market 
situation is also problematical. Now 
that we have a reversal in the “buying” 
psychology with us temporarily at least, 
what should the investor do? 

Before making detailed suggestions it. 
may be of interest to outline the general 
situation first. Federal Reserve author- 
ities for more than a year have been 
trying to curb “speculative excess.” Mr. 
Mellon pointed out in December, 1928, 
and again last month that some stocks 
were too high. The underlying thought 
in both instances is that if a strictly 
speculative psychology is permitted to 
run rampant, the evils flowing there- 
from would lead to disaster and there- 
fore a curb must be applied. 








MOB PSYCHOLOGY 





It is not a question as to whether 
brokers’ loans are too high but a ques- 
tion of mob psychology. Mr. Mellon 
and the majority of the Federal Re- 
serve Board have as their first consid- 
eration the maintenance of present 
prosperity. Needless to say, Mr. Hoover 
regards that as his most important 
task. Therefore, it is probable that 
nothing of a radical nature will be per- 
mitted, such as a 1 per cent advance 
in the rediscount rate which might lay 
the foundation for a debacle such as 
developed in 1920 and 1921. 


Just how Treasury and Federal Re- 

Serve authorities will determine when 
speculation has been curbed, is. difficult 
to say. Perhaps the volume of trans- 
actions on the security exchanges of 
the country and the nature of the fluc- 
tuations will be a good guide. Both 
Treasury and Federal Reserve officials 
recognize that much of the collateral 
borrowing is legitimate. Doubtless Mr. 
Mellon believes that one of the biggest 
problems confronting the Treasury is 
to bring about more practical means of 
Speculative control than now exist. 
_ Now then, assuming that the time 
18 not far distant when some relaxation 
in the credit situation will be possible 
and assuming that the high money 
rates thus far prevailing have not too 
APRIDn 2, oo 


By FREDERICK HANSSEN 
adversely affected general trade, then, 
while a moderate decline from current 
high levels of business might take place, 
it in all probability would not assume 
greater proportions than a minor re- 
cession. From this point of view the 
business outlook would continue satis- 
factorily defined. At the same time the 
strained credit situation would be in 
process of correction. 


Such conversations as I had with high 
Federal Reserve and Treasury officials 
during the past week clearly indicate 
that the maintenance of prosperity is 
the primary consideration. It is well 
also to bear in mind that the Federal 
Reserve ratio is above 70 per cent and 
that a reversal of banking policy could 
quickly bring down interest rates. As 
this is being written it is obviously im- 
possible to tell whether “speculative 
excess” will be corrected in the near 
term future but if so the long term 
outlook for the country would be quite 
favorable. 

On the foregoing ratio basis the long 
term outlook for bonds would be favor- 
able because of the fact that the next 
important change in interest rates 
would be downward. The long term 
outlook for common stocks would again 
depend upon the progress of each in- 
dividual company. In other words, once 
the general situation is corrected, the 
all-important question of selecting the 
right stock would again be paramount. 

It seems to me that there are two 








courses open to the long term common 
stock investa: who has kept buying 
power in reserve as repeatedly advised 
in THe FiInaNciaAL WorLD. He can have 
a number of individual situations in 
mind for purchase at a price and when 
that price is reached do his buying re- 
gardless of eventual developments be- 
cause in his judgment he has bought 
“bargains.” 

The other and more conservative 
course would be to wait until there is 
a real indication that the credit situa- 
tion has been clarified and to buy in 
the fullness of that knowledge and pay 
probably somewhat higher prices with 
greater assurance as to the soundness 
of the general situation. It is well to 
remember the old Rothschild maxim: 
“T never try to buy at the bottom.” 








BUYING QUESTION 





As to what to buy, that will depend 
very largely on the status of the indi- 
vidual, on future market price changes 
and on future individual developments 
in specific corporations. Generally 
speaking, those companies with earn- 
ings on the upgrade should be favored 
when their stocks recede to an attrac- 
tive price level. The mere fact that a 
stock is low in price is no guarantee 
that it is a bargain. 

Last April and May we pointed out 
the general reaction indicated and ad- 
vised purchase on June 15 at the bot- 
tom of the decline. Since late last year 
conditions have indicated that a general 
reaction might take place at any time 
and we have advised keeping buying 
power in reserve. From a conservative 
standpoint the situation in general is 
not yet sufficiently clearly defined to 
warrant recommending using up re- 
serve buying power. However, as in- 
dicated above, many opportunities may 
appear in individual situations. It is 
probable that some good opportunities 
to transfer from “weak” to “strong” 
situations may present themselves. 

The important thing the common 
stock investor should bear in mind is 
that the future of the country is not 
threatened, that the present credit situa- 
tion is an artificial one under banking 
control and can be reversed and that 
the most important single question with 
which he is confronted from the long 
term standpoint is selecting the right 
stocks at the right time. 
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Investment Trusts’ Growth 


“ “In this preliminary article there is discussed the underlying 
reason for the unusual development of investment trust financing in this 
country. While this is a new feature of finance with us, it long ago was 
adopted abroad with signal success; 


“ 4 & With our greater wealth resources it may be possible for this idea 


to reach unusual proportions. 


capital has been placed in this type of organization; 


Already more than $1,500,000,000 of 


“ « * The first of a series of two articles discusses the soundness of the 
investment trust principle of financing and the advantages it provides the 


individual investor. 


CONSERVATIVE estimate of the 

capital placed in investment 

trusts puts this total upward of 
$1,500,000,000.. Of that amount more than 
$600,000,000 was obtained within the last 
four months. In recent years there has 
not appeared a system of finance which 
has taken as firm a hold upon the imag- 
ination of our people as has this one. 
It has not only captured the confidence 
of the humble investor but has taken 
a firm hold on the faith of the largest 
and brightest luminaries in the world 
of finance. . 

Such rapid growth as has character- 
ized the development of investment 
trusts could not have occurred without 
a basic reason to justify it. And there 
has existed one, a vital one. In prin- 
ciple it is fundamentally sound. That 
foundation is indestructible; in practice, 
however, it may be abused by inexperi- 
enced management or deceptive meth- 
ods. 

The elemental strength of the invest- 
ment trust idea consists of the principle 
of diversification under the direction of 
intelligent and experienced manage- 
ment. That thought is not a new one. 
It is almost as old as human imagina- 
tion. It is developed from that thought, 
most tritely expressed, “Don’t put all 
your eggs in one basket for if you do, 
and meet with a casualty, you will lose 
everything which that hamper contains.” 








LAW OF AVERAGES 





In theory, investment trusts unfold 
nothing new to us. All their methods 
imply is the diminishment of human 
risks by the workings of the law of 
averages. The sound logic of this 
thought can be concretely illustrated by 
a simple example of mathematics. For 
instance, if a man divides $1,000 into ten 
investments of a diversified character 
he reduces his chance of loss to a tenth 
of what another assumes who puts the 
whole amount into one single invest- 
ment. 

The investment trust idea did not 
originate with us. Nor was it the out- 
growth of the war. It first saw the light 
of day in Great Britain, where it de- 
veloped from a situation not akin to our 
own, an aftermath of the successful 
Napoleonic Wars, which produced a 
wonderful expansion in wealth for the 
English people and brought numerous 
opportunities at home and abroad for 
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By LOUIS GUENTHER 
Publisher, The Financial World 


its exploitation. English and Scottish 
investment trusts have had a very suc- 
cessful record. 


Shortly after the World War the idea 
took root with us. Those companies 
which were first organized have more 
than justified their existence by their 
accomplishments in profits produced 
for their shareholders and the increased 
value of the assets of securities in which 
they invested their capital. Their suc- 
cess could not escape the notice of our 
shrewd financiers, who soon adopted 
this new field until today there are few 
leading underwriting houses, investment 
bankers, or prominent brokers who have 
not an interest in an investment trust. 
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Investment trusts offer a distinct ad- 
vantage of which many individual in- 
vestors could not avail themselves be- 
cause of their limited capital. The ap- 
plication of diversification is brought 
within their reach through the ability 
to purchase securities of investment 
trusts which, in turn, are secured by in- 
vestments made by the trust with its 
own capital. Through an investment 
trust the individual investor likewise 
secures the benefit of intelligent investi- 
gation and greater experience in judg- 
ment which is not available to indi- 
viduals except at a considerable ex- 
pense. They provide all the sound essen- 
tials of successful investing and the 
greatest risk the investor assumes is in 
bad management or other failures or 
abuses, which element of risk is present 
in anything to which we turn our ener- 
gies. That can happen to a bank; it 
can happen to any business. However, 
even here the risk can be reduced con- 
siderably by the proper legislative regu- 
lations just as it has been done for the 
public protection with banking, insur- 
ance and trust funds. Of that the fol- 
lowing article will have more to say. 

Up to this point this article has dis- 
cussed only the basic principle under- 
lying investment trusts. Going a step 
further, there are different forms of 
such enterprises just as there are dif- 
ferent types of investments. There is 
the fixed trust which permanently in- 
vests in a certain type of securities. 
There is the management trust that re- 
serves the right to buy and resell se- 
curities if in the judgment of the man- 


agement such a procedure is advisable, 
and there is what can be termed the dis- 
cretionary trust which handles the 
funds as it sees fit, in whatever trans- 
actions it regards desirable and which 
reports only to the stockholders the 
profits earned by the trusts. Unless the 
latter trust is in the hands of men of 
strong financial probity it is an unde- 
sirable trust. 


We would not be at all surprised if 
there does not develop from the numer- 
ous investment trusts now in existence 
and those still to be organized, a super- 
investment trust, a trust that will ac- 
quire only the obligations of investment 
trusts, thereby carrying the principle of 
diversification to its nth degree. 


The increase in the number of our 
investment trusts and in their purchas- 
ing capacity indirectly has another ad- 
vantage. They will prove strong stab- 
ilizers of market prices. Unlike the in- 
dividual, they do not accumulate securi- 
ties to resell on minor advances, but 
acquire them to hold for maximum 
financial gains. They do not chase 
fluctuations. They can afford to wait. 


The individual investor can be readily 
disturbed by the fluctuations of a stock. 
That is a state of mind that frequently 
can result in an unnecessary loss. For 
such investors investment trusts offer 4 
refuge against mental disturbance for 
their stocks represent only a fractional 
interest in the trust’s holdings so that 
their own stocks revolve around a re- 
stricted orbit of price fluctuations. 








INCOME SOURCES 





And, further, as they depend on the 
income produced from dividends and 
interest received, the holders of their 
securities receive their share of these 
disbursements. The individual investor, 
unaccustomed to the vicissitudes of 4 
speculator, primarily seeks income. For 
him a sound investment trust is an 
ideal depository for his capital. 

Investment trusts have come to stay. 
It now only remains to surround them 
with laws that will assure to the public 
the fullest protection and yet will not 
through overzealousness place any 0b- 
stacles in the path of their further ex 
pansion along sound and conservative 
laws. : 


What those limitations should be the 
succeeding article will define. 
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& General Motors— 


- Maintains Dominating Position 


“ “ * General Motors Corporation’s 1928 annual report lays particular 
emphasis upon the possibilities of expansion in foreign fields and it ap- 
pears probable that this will be the source of any substantial earnings 


gains in the future; 


“= “~~ Despite shut-downs incident to the introduction of new models, 
General Motors made new records last year, and sales figures so far in 
1929 reflect very satisfactory earnings for the first half of the year; 


“ “ ~ Although the leader in the industry produces 40 per cent of the 
total output in this country and Canada, a number of other companies 


are facing very good earnings prospects for the coming months and spe- 
cific recommendations are given. 


By RICHARD J. ANDERSON 


F every hundred automobiles pro- 

duced in the United States and 

Canada last year, General Motors 
Corporation supplied forty, and despite 
this organization’s dominating position 
in the automobile industry, motor car 
operations contribute but half of the 
corporation’s total profits. The com- 
pany’s annual report for 1928 discloses 
records made in nearly all directions; 
earnings for that year were at a new 
peak, sales set new high marks, finan- 
cial position was the best in its history 
and the number of stockholders was the 
largest on record. 








EARNING RECORD 





Based on present capitalization, earn- 
ings last year amounted to $6.14 per 
share of common as compared with 
$5.20 per share in 1927, an increase of 
17.6 per cent in total net earnings. This 
performance is particularly impressive 
in view of the changes which were 
made during the year. The new six- 
cylinder Chevrolet was brought out, in- 
volving a sixty-day shutdown of opera- 
tions in that division. The performance, 
characteristics and attractiveness of 
appearance of all General Motors cars 
were improved resulting in several op- 
erations being closed down for model 
changes and production schedules re- 
stricted for a period. These factors 
naturally had an unfavorable influence 
on earnings. Total sales of passenger 
cars and trucks last year amounted to 
1,810,806 units as compared with 1,562,- 
748 in 1928 and 214,799 in 1921. Yellow 
Truck & Coach Manufacturing Com- 
pany’s output is not included in these 
figures. General Motors controls the 
latter company through ownership of 
50.002 per cent of stock. 


The balance sheet as of December 
31, 1928, showed net working capital of 
$295,788,304. Cash and U. S. Govern- 
ment securities amounted to $211,542,000 
and other marketable securities added 
another $4,364,000. Cash and securities 
alone are greatly in excess of total cur- 
rent liabilities. Real estate, plants, and 
equipment are carried at $542,987,000 
against which is set a depreciation re- 
Serve of $162,680,000, equivalent to 30 
APRIL 8, 1929 

















per cent. This reserve was increased 
$30,515,000 last year, equal to 5.6 per 
cent of property account. 


“One of the most gratifying and en- 
couraging features of the Corporation’s 
progress is its gain in strength in over- 
seas countries,” says the 1928 annual re- 
port. “It is recognized that the curve 
of development within the United 
States must necessarily flatten out—as 
a matter of fact it already has—as the 
years progress. The opportunity for 
further progress in all overseas coun- 
tries however, is and will continue to 
be great for many years to come. Such 
a development brings with it important 
and difficult problems of organization. 
To build a personnel to handle an over- 
seas business of this magnitude with the 
necessary standards of efficiency and ef- 
fectiveness is a tremendous undertak- 
ing. The stockholders have a right to 
be pleased with what has been accom- 
plished. Although the Corporation has 
a dominating position in practically all 
overseas countries, it is hoped and be- 
lieved that this position can be strength- 
ened still further. The policy ... of 
making the Corporation a real factor in 
the industrial life of each country in 
which it operates will be continued. 
This means the establishment .. . of 
local organizations supported by assem- 
bly plants as increasing volume justi- 
fies. Such a policy brings the Corpora- 


tion’s own organization in closer con- 
tact with the ultimate user and enables 
prices to be better controlled and stabil- 
ized in the interests of the user. In- 
ventories can be handled in such a 
manner that the most satisfactory re- 
sults are obtained. All this means a 
more effective operation. It enables the 
Corporation also to deal more construc- 
tively with that most important factor 
—service.” 


Overseas sales last year amounted to 
282,157 cars and trucks, having a total 
wholesale value of $252,152,284. These 
figures compare with 193,830 units and 
sales of $171,991,251 for 1927. It is ap- 
parent that the company’s future 
growth willl be influenced largely by its 
expansion in foreign countries, and in 
furtherance of this idea a substantial 
interest in the Adam Opel Company of 
Germany has recently been acquired at 
a cost of approximately $30,000,000. This 
organization produces about 45 per cent 
of the total cars manufactured in that 
country, and will continue to be op- 
erated as a separate organization. Opel 
ranks among the first ten German in- 
dustrial organizations. 








OPERATIONS 





Operations of domestic subsidiaries 
resulted in substantial profits last year. 
General Motors Acceptance Corpora- 
tion in 1928 handled a total volume of 
business close to one billion dollars and 
showed net earnings of $10,370,000; 1927 
earnings amounted to $8,578,000. Vari- 
ous divisions of the Delco-Remy Corpo- 
ration have been segregated, one of the 
three new companies being the Delco 
Products Corporation. This subsidiary 
is engaged in the manufacture of avia- 
tion ignition systems in addition to 
shock absorbers and small motors used 
by Frigidaire. Ethyl Gasoline Corpo- 
ration, half interest of which is owned 
by General Motors, has contracts with 
the most important oil producers and 
distributors for the distribution of its 
products. It is believed that this com- 
pany will continue to contribute in- 
creasingly to the corporation’s earn- 
ings. While Yellow Truck showed a 

‘(Please turn to page 478) 
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Steel Ingots 
Make New High § 





outlook of any industry, in order 

to arrive at the present and pros- 
pective market position of its securities, 
must necessarily be concerned with 
such factors as the statistical position, 
prices, costs, and the interrelation of 
these items with the earning power 
of the individual companies. It is al- 
Ways comparatively easy to trace past 
developments and arrive at some sort 
of evaluation of the present, but it is 
always more difficult to forecast the 
future with any degree of certainty. 
The steel companies, in common with 
business and industry in general, suf- 
fered a moderate recession and declin- 
ing earnings during the latter half of 
1927. In 1928 operations and profits 
showed a steady recovery, which became 
more pronounced in the second half- 
year and which finally brought opera- 
tions to their present record volume of 
at least 5 per cent above any similar 
past period. THE FINANCIAL WorRLD 
early in 1928 predicted this general im- 
provement, and in August of that year 
made specific recommendations; subse- 
quent market action has justified our 
_ favorable attitude. 

We now wish to outline the present 
situation in the industry and attempt 
to draw conclusions as to its future 
course. In many industries, such as 
oil and copper, we are familiar with the 
periodic mal-adjustment of supply and 
demand as reflected in the building up 
of unwarranted stocks on hand and 
their subsequent depletion. Because of 
the practice in the steel industry of 


D anucat ad of the status and 





The Outlook for Steels 


SSS SSIS 


cast substantial profits; 


tinue favorably defined; 


Cc. C. BAILEY 

manufacturing only against actual de- 
mand we do not have a poor statistical 
position reflected in the accumulation 
of stocks, but are concerned with such 
factors as the general prosperity of the 
country as reflected in consumptive de- 
mands upon this basic industry, the 
extent of unused productive capacity 
and its effect upon costs, and the main- 
tenance of an adequate price structure. 








STEEL PROSPERITY 





During the past year the country en- 
joyed an unprecedented degree of pros- 
perity and business and industrial ac- 
tivity. This has resulted, both directly 
and indirectly, in constantly increasing 
demands for iron and steel products. 
In recent years the leaders in the in- 
dustry have recognized the far reaching 
evils of excess plant capacity and have 
endeavored to restrain expansion to al- 
low the naturally increasing consump- 
tive demand to bring about equilibrium. 
That the desired result has been 
achieved, at least temporarily, is indi- 
cated by the statement appearing in the 
latest issue of Iron Age that “Steel in- 
got production at Chicago is virtually 
at capacity, and output in the greater 
Pittsburgh area averages 95 per cent, 
with open hearth furnaces more fully 
engaged than ever before in the history 
of the industry.” 

It is now reported that U. S. Steel 
has operated at about 97 per cent ca- 
pacity during the past three weeks 
while the independents have increased 


“ = 4 Production in the steel industry thus far this year 
has been at least 5 per cent ahead of any similar past period, 
Operations are at practical capacity and prices and costs fore- 


“ ~~ Record activity in the automobile industry, renewed 
railroad equipment buying and continued demand for new 
construction are the important underlying factors, and con- 


“ “ ~ Barring unforeseen developments, a large volume of 
business for the entire year is indicated, and on this basis 
certain securities appear attractively priced at this time. 


operations in that time from 92 per 
cent to over 93 per cent, making the 
average for the entire industry about 
95 per cent as against 94 per cent three 
weeks ago. A year ago the average for 
the industry was around 84 per cent 
with U. S. Steel at about 90 per cent 
and the independents at approximately 
79 per cent. Prices are higher than at 
any time during the past year and a 
half and are being more nearly ad- 
hered to in actual practice than was 
formerly the case. This trend, in addi- 
tion to lower costs resulting from capac- 
ity operations and from actual econ- 
omies in equipment and methods, has 
served to increase profit margins ap- 
preciably, and the earnings outlook for 
most companies is consequently ma- 
terially enhanced. Buying methods in 
this industry, as in many others, have 
changed in recent years to a hand-to- 
mouth policy, and a direct comparison 
of unfilled tonnage with previous years 
is no longer significant. However, back- 
logs of unfilled orders at this time are 
considered to be very satisfactory, and 
operating officials can see no _ indica- 
tion of any material let-up in bookings. 
Thus the present high activity will ap- 
parently continue well into the second 
quarter on its own momentum. 

It is of course obvious that a com- 
plete utilization of facilities would not 
have been brought to pass so soon were 
it not for the record consumptive de- 
mands brought about by peak activity 
in the automotive industry accom- 
panied by remarkably well sustained 

(Please turn to page 492) 











The 


Comparative 


Statistical 


Position 


of the Steels 
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Ratio 
—Outstanding Capital——————— Common & Surplus Earnings on Common 1928 Earns. 
Common Funded Debt Pfd. Stk. (Book Value) ; Fist Qt. Dividend Current to Mkt. 
COMPANY Shares Par Value (000) (000) Total (000) Per Sh. 1927 1928 1929 Rate Price* Price Yield 
Bethlehem Steel .. 1,800,000 $100 $199,421 $1,000,000 $301,996 $167.78 $5.92 $6.55 $4.00 $4.00 $100 6.5% 4.0% 
British Empire Stl. 244,500 100 36,444 65,382 11,842 55.58 nil nil nil eevee 4 se . 
Central Alloy Steel. 1,296,371 sige 4,010 100,000 53,293 41.11 1.57 3.24 1.25 2.00 43 7.5 4.6 
Colorado Fuel & Iron 340,505 100 32,585 2,000 38,919 114.30 7.10 2.47 1.40 rT 60 4.1 se 
Crucible Steel 550,000 100 84,250 250,000 82,552 150.10 7.03 7.07 2.50 5.00 85 8.3 0.5 
Gulf States Steel .. 197,500 cia 3,812 20,000 18,080 144.64 e4.93 e6.28 1.75 4.00 63 9.9 6.3 
Inland Steel ....... 1,200,000 ee 8 8=§«ss He 55,708 46.26 5.16 7.63 2.75 3.50 86 8.8 4.0 
Ludlum Steel ..... 170,000 1,053 45,000 3,706 27.45 1.67 4.34 1.80 2.00 70 6.2 2.8 
tos) fo es 807,002 12,000 117,687 12,863 15.81 1.02 3.82 1.50 ar 41 9.3 .* 
Republic Iron & Stl. 690,891 cues 32,726 25,000 82,653 119.63 4.23 4.19 3.00 4.00 85 4.9 4.7 
Sloss-Sheffield Steel 100,000 100 5,380 67,000 9,765 196.84 6.82 er <> 6.00 112 os re 
Truscon Steel ..... 548,400 10 nee 5,000 10,788 19.67 2.96 3.13 1.00 1.20 45 6.9 2.6 
fae eS aes 7,116,235 100 456,602 3,602,811 1,486,393 208.87 8.80 12.50 5.00 7.00 178 7.0 3.9 
Vanadium Steel 376,637 ewes a ioieih Eee 17,660 46.89 4.97 4.55 1.50 3.00 84 5.4 3.5 
Youngstown S. & T. 1,000,000 73,500 150,000 115,764 115.76 6.10 9.54 4.00 5.00 115 8.3 4.3 





NOTE: 


tEstimated on basis of available information. 





e On old capitalization. 


s Entirely subsidiary. 


P P oe 499 
*Closing price Tues., Mar. 26, 19-: 
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These reviews written immediately preceding closing time of this issue 


The ratings “A,” “B,” “C,” “D,” used in this department are taken from THE FINANCIAL WorLD’s Appraisal of Listed Stocks 





Advance Rumely “ “| 
Actual earnings of $6 per share on Ad- 
vance Rumely preferred were the same 
as those which had been predicted in 
earlier estimates. These earnings were 
equal to preferred dividend requirements 
and left nothing for the common stock. 
With the preferred approximately $30 
per share in arrears of dividends it is 
hard to justify the fact that both pre- 
ferred and common stocks are quoted 
on a parity. 


American Ry. Exp. “ “op 
As result of selling of all physical prop- 
erties to the railroads this company re- 
cently received about $40,000,000 in cash. 
A price of 150 and a dividend of $6 
represent $120 cash per share of com- 
mon for investment uses. Less than 
90,000 shares of the company’s stock 
are in the hands of the public, the re- 
mainder being owned by Adams and 
American Express companies. 


Denv. & Rio Grande West. * “C”’ 
Last year’s earnings of $3,444,382 by 
this road applicable to general mortgage 
5s of 1955, interest requirements of 
which amount to $1,490,400, strongly 
suggest the probability of the road tak- 
ing steps to clear off the 25 per cent ac- 
cumulated interest on this issue. In-~ 
asmuch as these accumulations must be 
paid off before anything is received by 
the preferred or common stockholders, 
it is logical to expect that some such 
action will be taken to enable Missouri 
Pacific and Western Pacific, which own 
all the common stock, to receive some 
return on their investment. 


Fox Film “A” —” 
Abandonment of “silent” pictures in 
favor of the talkies makes this company 
more than ever dependent upon future 
developments in this new field. Tem- 
porarily at least this should restrict the 
company’s distribution inasmuch as 
theatres in many of the smaller cities 
and villages have not yet been wired 
for sound. Distribution in countries 
speaking a language other than English 
will probably prove extremely difficult, 
if not impossible. The change-over was 
effected at an expense at upward of 
$15,000,000. 


Gimbel a Did 
Gimbel Brothers’ operations last year 
resulted in a net loss of $909,795, as com- 
pared with a profit of $1,498,535 in the 
preceding year. Sales volume _ as 


Measured in dollars declined only 2 per 
cent. 


Great Northern Ore ~ “5” 
Several large tonnages of iron ore have 
been sold for the 1929 season at an ad- 
vance of 25 cents over the prevailing 
APRIL 3, 1LOS9 
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MR. GUENTHER ABROAD 


R. LOUIS GUENTHER has 

gone abroad on one of his 
usual visits for the purpose of 
studying foreign conditions and 
their possible economic effects 
upon our own financial affairs 
and prospects. Upon his return 
he will publish his opinions of 
such developments in THE FINAN- 
ciAL WorLD. During Mr. Guenther’s 
absence “Passing Impressions” 
and “L. G.’s Column” will be 
omitted from the publication. 

—THE EbiTors. 











prices last year, or an increase roughly 
of about 6 per cent. Great Northern 
Iron Ore common appears fully to dis- 
count this increase at its present price 
of around 32. 


Granby * 
The annual dividend rate has been 
raised to $7. Assuming copper to de- 
cline in price to around 20 cents per 
pound this company could show earn- 
ings of $16 per share and at present 
levels the issue is one of the most at- 
tractive in the copper group. 


664% 


Grand Union “ —_” 
On last year’s earnings of $4.41 per 
share Grand Union convertible preferred 
appears undervalued at its present 
prices in the low forties. Yield approxi- 
mates 7 per cent and the conversion 
feature may prove of value within the 
next year or so. 








RATING CHANGES 


Subscribers should _ revise 
ratings according to the fol- 
lowing changes in order to 
bring their FINANCIAL WORLD 
Appraisal ratings up to date: 


Brunswick Balke _.- BtoA 
Columbia Carbon BtoA 
Cutler Hammer _.._——— Se Bto A 
Electric Storage Battery __Bto A 
General Refractories BtoA 
Hoe (R.) Class A DtoC 
Hawaiian Pineapple __BtoA 
Texas Gulf Sulphur. BtoA 
Westinghouse Air Brake _BteA 
a me & 
Abitibi Power, Pfd. = =CtoB 
Cons. Film Ind. Pfd. - CtoB 
General Cable “A” BtoA 








Macy ~ 66 A 
Sales increase of 9.75 per cent last year 
was transformed intc a gain of 30 per 
cent in net. While this is, of course, 
very substantial progress the present 
price of above 150 appears rather fully 
to discount $6.86 per share earnings. 


Missouri Pacifie * “> 
The Van Sweringen brothers are re- 
ported to have purchased a substantial 
block of Missouri Pacific common 
stock. Estimates of the size of the in- 
terest acquired vary between 100,000 and 
175,000 shares. Whatever holdings the 
Van Sweringens may have acquired 
will probably be placed in the Alleghany 
Corporation portfolio. It does not ap- 
pear likely that the Cleveland financiers 
have any Intention of seeking to obtain 
control of Missouri Pacific, but closer 
relations with the latter road might be 
desirable from the viewpoint of further- 
ing interchange of traffic with Nickel 
Plate. Missouri Pacific is following the 
new trend in bond financing, as the re- 
funding 4 per cent bonds of the St. 
Louis, Iron Mountain & Southern, an 
assumed obligation, will be retired on 
July 1 with the proceeds of a new issue 
of 5% per cent bonds which will be con- 
vertible into common stock at $100 per 
share. The convertible 54s will be of- 
fered at 974% to common stockholders of 
record April 1. 


Nat’l Department Stores “ “CC” 


As was estimated in an article in the 
February 3 issue of THE FINANCIAL 
WorLpD National Department Stores 
earned in excess of $2 a share for 1928. 
Net income totaled $2,180,028 equivalent 
to $2.27 a share on the 550,000 shares of 
common stock. This compares with 
$1,578,581 or $1.06 a share in 1927. With 
earnings for 1929 indicated at around 
$5 a share the stock continues to offer 
attractive speculative possibilities. 


New York State Railways * ‘“D” 
Continuing its unsatisfactory trend, New 
York State Railways showed a deficit 
of $320,000 after charges and deprecia- 
tion for the quarter ended December 31. 
This compares with a deficit of $2,936 
for the same period of 1927. Railway 
operating revenues also are declining. 


Pennsylvania Railroad “ “-— 
Currently earning around $7.50 per 
share Pennsylvania Railroad common 
during the week was quoted below ten 
times earnings. The issue yields nearly 
5 per cent on its present $3.50 dividend 
and the issuance of rights in connec- 
tion with the present electrification, 
plans appears probable. It is under- 
stood that the Interstate Commerce 
Commission has requested the Pennsyl- 
(Please turn to page 494) 
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HE extravagant gyrations of call 

money rates and the sharp ad- 

vances in the truer indices of the 
undercurrent of credit, time money 
rates and yields on bankers’ acceptances, 
had their natural effect on last week’s 
bond market. Time money was quoted 
nominally at 8% per cent for the short- 
er maturities, an advance of one-quar- 
ter of one per cent, with very little 
funds available. Yield rates on bank- 
ers’ acceptances were marked up for 
the fifth time this year, an advance of 
one-eighth of one per cent following 
closely a rise of one-quarter which oc- 
curred in the latter part of the previous 
week. The bid rates on 60- and 90-day 
maturities were thus established at a 
level three-quarters of one per cent 
above the rediscount rate, an unpar- 
alleled situation, and yields on longer 
maturities were quoted at even higher 
figures. This gave rise to considerable 
talk about “bringing the rediscount 










rate in line.” However, as pointed out 
in last week’s comments, such action 
does not appear probable, and the need 
for such a step is not imperative, as the 
extensive stock market liquidation in- 
dicates a degree of success of the Fed- 
eral Reserve Board’s efforts to restrict 
the use of the country’s credit for spec- 
ulative purposes. 

The threat of a higher Reserve Bank 
rate has been minimized, and the trend 
of the market in the immediate future 
is naturally dependent upon the situa- 
tion in the open money markets. The 
extraordinary stringency which pre- 
vailed there during the past week re- 
sulted in the establishment of new low 
levels for bond prices in general. United 
States Government bonds held firm for 
a time, but finally yielded to heavy sell- 
ing pressure, and First and Third Lib- 
erty 444s recorded new low levels for the 
year. Bonds of all degrees of invest- 
ment quality, foreign as well as do- 


Edited by GEORGE H. DIMON 


mestic, sold off sharply. Convertibles 
followed the perpendicular drops of 
common stocks. Until money rates 
ease, any recovery of substantial pro- 
portions is not in prospect. However, 
it is well to remember the temporary 
aspects of the present “money squeeze”; 
materially easier conditions may be 
looked for when month-end settlements 
are out of the way. Interest payments 
and dividend disbursements on April 1 
are unusually heavy. When this money 
flows back into the banks, some relief 
is to be expected, and a partial recovery 
of bond prices should follow. 
The immediate outlook remains un- 
changed; the bond market cannot leap 
the obstacle of time money quotations 
of 8 to 8% per cent. However, it is well 
to bear in mind that the ultimate goal 
sought by the Federal Reserve authori- 
ties in their restrictive efforts is the 
establishment of easier money rates for 
(Please turn to page 489) 



















































BONDS CALLED THIS WEEK 


called for less than $10,000 are not 
















































































(Except in the cases of entire issues called amounts 
included) 





NEW BOND OFFERINGS OF THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) : 
Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
Boston & Maine Railroad Co. ............. ee EE PEE” owcawccnwcee lo ier $1,500,000 M.&S. 98 5.45 
Dallas Levee Improvement District ........ RIN sates ewes bree ein ean obcele ake 1934-58..... 2,000,000 A. & O. ne 5.75 
Merchants & Manufacturers Bldg. (Hous- : 
Si ae. “24a ab ease eae ees oh eee ee Bet EGS 00.0 oie teen ws ee 2,850,000 J.& J. 100 6.50 
De ep sekitan yanks boSeaccabe baw ene -2Rt BiG COTE. SAS .ccwcvunss SE. “sc 0se% 1,000,000 J.& 4. 100 6.50 
Mow Work: Bienen Oem. 2... soo. cceccccsccs Sa RR as cas ie wis ere ee 2,000,000 M. &S. 99 5.0% 
North American Funding Corp. ........... int mtge. coll. tr. 68 ...... PPS 1,000,000 F. & A. 97% 6.25 
Port Orford Cedar Products Co. ........... ee eer ee ro i Wee 2,500,000 F.& A. 98% 6.20 
United Business Publishers, Inc. ........... ee ee eer SUGG aysasc 2,150,000 F. & A. 97% 5.36 
Western Reserve Investing Corp. ....... oo edeb. 5448, W.W. ...cccccece J ee 2,000,000 F. & A. 100 5.50 


Call Date 
Name of Issue Amount Price Payable 
Ascher’s Roosevelt Theater ............... Oe sie ee dnd enes ho ee aes 2929-30... ... Entire 102% May 1, 1929 
Central Coal & Coke Co. ...... 2... scccccece it sateen OE OR eos osne 3083-84....... Entire 102-102% June 1, 1929 
SIN ge en Suc ee kisnin ee’ REE BEE Gc ie ck asm ae antes SOIR ek wcuss $237,000 100 May 1, 1929 
ee. Se eet ae CA NO a ck bse wes aes bles > Ieee 200,000 100 May 1, 1929 
Meeuitarb-eeeeGNe . ...-.....000s00cceecee a MD at ate ane WOG8. ....0 65,500 100 May 1, 1929 
Great Falls Power Co. .............see008 iE RMT SLUG Guta bc Sic dete BORD? cS caGin Entire 107% May 1, 1929 
Hanover Woolen Mfg. Co. ............-.00: ORL [aR Sar SORE scone 12,500 104 Apr. 15, — 
Howse Pinanting OOrDp. ........ccccssscee pS UE 54a eabes Skene esac ee Seen casa 40,000 100 May 1, 192! 
een Se ee eee SO) ck a yom 5 Boe Wis bie wie ele we (Sra Entire 105 May 1, pare 
eS OCS CS PRRECUN c.cbs5 cee hea eaoek sees [eee Asesus 40,000 100 May 1, = 
Montgomery Light & Water Power Co. ....1st cons. 5s .............+5- lL Jer Entire 105 May 1, paren 
Pacific Public Service Co. ..............5- BO, OOMW. BALE occcicsex enon | ee Entire 101 May 1, = 
Mi. nn oka ake eeen eh eeekweuex oF MR MNEE  chccidsssswsend eee 44,000 105 May 1, pen 
eee A PDD, |. ow csnnccciecsseuse ves TERS Ts GRE eee Vo 96,000 101 May 1, 192 
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A Mexican Close-Up 


“ “ ~ Because of the present revolutionary troubles, more interest 


than usual is centering around Mexico. 


This fact, together with 


the heavy investment of American capital in that country, makes 
the following article of vital interest; 


“ “ ~ The forepart of the article covers economic conditions in 
Mexico which have really brought up the present trouble and con- 
tains facts and data which have never appeared in the American 


press; 


“= « ~ The information herein contained was secured from authori- 


tative sources and figures given are official. 


This is the first of a 


series of two discussions; the second will appear in a forthcoming 


number.—THE EDITORS. 


By JAMES EDWARDS 


(Correspondent of THE FINANCIAL WorLD in Mezico) 


EXICO is again occupying a 
prominent place on the front 
pages of American newspapers. 
A rebellion—the most widespread and 
well-timed of any that has broken out 
during the past ten years—is now under 
way in the southern republic. 
The present revolt against the gov- 
ernment of Emilio Portes Gil broke out 
on Sunday, March 3—the day before 
Herbert Hoover took his oath of office 
as President of the United States. No 
rebellion in the past decade in Mexico 
was inaugurated on as large a scale as 
' the present one. Trouble broke out 

simultaneously in five states, and spread 
Heretofoze, 
the so-called “revolutions” have been 
more or less local affairs; that is, con- 
fined to one state, or possibly to a city, 
like Vera Cruz, and the surrounding 
territory. Before stating the effect, or 


' possible effect, that the present rebel- 
' lion may have on American invest- 
' ments in Mexico, a brief review of 
_ economic conditions may be of interest 


to the readers of THE FINANCIAL WORLD. 








RELIGIOUS UNREST 





There has been considerable unrest 
in Mexico during the past four or five 
years. On August 1, 1926, the Mex- 
ican government seized all the prop- 
erty of the Roman Catholic church in 
_ the country, and declared same to be 
“national property.” Catholic hospi- 
tals, schools, convents and academies 
' have been converted into military bar- 
' racks, while numerous churches have 
_ been made use of as schools. This, 
naturally, caused deep resentment 
among the Catholic population which, 
hominally, constitutes 90 per cent of 
Mexico. 

In addition to the religious trouble— 
_ which, by the way, has not been settled 
—the continued decline in the produc- 
tion of petroleum and metals has 
| caused thousands upon thousands of 
/ hatives to be thrown out of work. 
| During the height of the oil boom in 
> Mexico, in 1921 and 1922, there were 
> 4Ppproximately 40,000 natives employed 


he 


sno scent 


RELEENa te 


. in the Tampico district; today there 


are not to exceed 4,000. The decline 
in the petroleum business is due almost 
APRIL 3, 1929 


exclusively to the difficulties between 
the foreign-owned oil companies and 
the Mexican government the details of 
which have heretofore been given in 
the columns of this magazine. High tax- 
ation, with the gradual decline in out- 
put of the metal mines, has also been 
a contributing factor to the unemploy- 
ment crisis. 


Notwithstanding the ostensible pur- 
pose of the Mexican government, es- 
pecially during the regime of President 
Calles, and that of the present chief 
executive, Portes Gil, to improve labor 
conditions in the country, nothing has 
been accomplished. Looking at Mexico 
as a whole, both the employment and 
wage situations are below what they 
were at the beginning of the revolu- 
tionary troubles, eighteen years ago. 








EMPLOYMENT 





At that time, the leaven of higher 
wages and plentiful employment, in- 
troduced into Mexico by American 
companies, was beginning to make 
itself felt in the oil region, in the min- 
ing districts, in American agricultural 
colonies, and in the manufacturing dis- 
tricts in the larger cities, as well as on 
American-owned railways. Owing to 
onerous taxation and legislation, Amer- 
ican capital invested in manufacturing 
plants in the cities gradually withdrew, 
with the result that the industries be- 
came “Mexicanized,” which was one of 
the promises made by the revolutionary 
leaders after the downfall of President 
Diaz, in 1910. 

Much propaganda has been circu- 
lated by the government of benefits 
from agrarian laws, and the dividing 
of large estates among communal fam- 
ilies, but there is little evidence that 
anything worth-while has been accom- 
plished. Generally speaking, there is 
ample proof that the Indians or peons 
(who constitute over one-half of Mex- 
ico’s population) are not capable of 
owning and farming their own land. 
They need some one directly over them 
to tell them what to do and how to do 
it. Even in the best of times, there are 
many in Mexico out of work; during 
recent years the unemployment prob- 


lem has been accentuated, with the re- 
sult that thousands of Mexicans have 
emigrated to the United States. Re- 
cently a well-known authority stated 
that 25 per cent of Mexico’s population 
has emigrated to the United States 
during the past twenty-five years. 

According to official statements, the 
Mexican government is better prepared 
to foot the revolutionary bills than has 
been the case in previous affairs of this 
kind. If the present rebellion is put 
down within a comparatively short 
time, it is believed that it will be done 
without external or internal financial 
aid, although it is clear that the budget 
laid out early in 1929, regarding pay- 
ments of internal and external debts 
and liquidation of current accounts, 
will naturally be interfered with. 

For some time past a new agreement 
has been under discussion with the 
International Bankers’ Committee of 
New York, regarding the ability of Mex- 
ico to resume payments on foreign 
commitments. Naturally, these discus- 
sions have been postponed. 








THE REVOLUTION 





At the present time, no very large 
cash outlay has to be made by the Gov- 
ernment, because the largest item of 
expense is railroad transportation cf 
troops. In the past, the various gov- 
ernments have run up big accounts with 
the railways for this type of expense. 
The railways have been gradually col- 
lecting these bills and it is understood 
that arrears of this nature had prac- 
tically all been met when the present 
revolution was launched. 

The government has regained Vera 
Cruz and has managed to keep Nueva 
Laredo, opposite Laredo, Texas, open 
for traffic. These two ports alone pro- 
duced during 1928 about half of the 
customs revenue of Mexico, a total of 
73,000,000 pesos ($36,500,000 U. S. cur- 
rency) being collected. Business in 
general throughout Mexico has received 
a hard knock from the revolution, and 
even if the revolt is put down within a 
few weeks, it will be months before 
trade conditions revert to normal. 

Up to the present time, the rebellion 

(Please turn to page 490) 
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# Reynolds Metals— 


- An Unusual Merger Stock 


= «= ~ Because it combines four companies operating in three 
separate and distinct fields, Reynolds Metals is perhaps one of 
the most interesting of the thousand or more mergers effected 
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Reynolds Eskimo 
Metals Pie 
Fulton Robertshaw Rskimo Pie 
Sylphon Thermostat of N. Y. 
MONG the thousand or more 


mergers and consolidations which 

were effected during the past year 
the Reynolds Metals Company stands 
out as one of the most interesting and 
unusual, for it combined four com- 
panies operating in three separate and 
practically distinct fields. Because 
these constitutent companies were not 
operating in the same industry, no im- 
portant expenditures were necessary to 
coordinate the various plants in order 
to effect operating economies. Based 
primarily upon the fact that the new 
company would not have to pass 
through an expensive reorganization 
and consolidation period, before devel- 
oping earning power, THE FINANCIAL 
Wor.p called attention to the situation 
in its issue of September 12, 1928. The 
participating Class A preference stock, 
which was then recommended at $60 a 
share, has since advanced to a high of 
78% and is now quoted around 70. In 








“Now is the Time 
to Buy Geod Bonds” 


Secretary of the Treasury 
ANDREW W. MELLON. 


Bonds described in a folder 
we have just issued, are 
among those which we 
recommend for conserva- 
tive investment. They have 
been selected because of 
their relatively attractive 
yields. 


We will be pleased to mail 
a copy of this folder 
on request. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 




















during the past year; 


“ “ As this consolidation has coordinated aggressive sales 
management with inventive genius, the favorable results accruing 
from the merger should cause little surprise; but what of the 


immediate outlook ? 


“ # ~ This analysis includes a discussion of the present and 
prospective status of the class A preference shares and common 
stcck of Reynolds Metals, and the interesting position of United 
States Foil, all of which are traded on the New York Curb. 


By A. 


giving consideration to the earnings re- 
ported for 1928 and to the favorable 
outlook for the company, are there 
further possibilities in prospect? 

A study of the various industries rep- 
resented by the Reynolds Metal merger 
would suggest that there is no apparent 
justification for the consolidation. Rey- 
nolds Metals absorbed the foil manu- 
facturing business of United States Foil 
and Beechnut Foil and at the same 
time acquired a controlling interest in 
Robertshaw Thermostat, leader in the 
production of heat control devices, and 
Fulton Sylphon, the largest manufac- 
turer of temperature regulators. The 
industries served by these three divi- 
sions of the Reynolds Metals Company 
are, therefore, widely diversified and 
have no obvious relationship. While it 
is quite true that this factor of diversi- 
fication is of utmost importance to the 
investor, because the company’s earn- 
ings are not dependent upon the rela- 
tive position of any one industry, at 
the same time how will the constituent 
companies benefit through this close 
affiliation? 








MANAGEMENT 





The answer to this question is to he 
found in the management of the con- 
solidated company because the merger 
has brought together a very interesting 
combination of executive ability. The 
aggressive sales ability of one division 
of the business has been coordinated 
with the inventive genius of another, 
with the result that a number of prod- 
ucts for which the company has ex- 
clusive patents will soon be distributed 
on a profitable basis. ; 

The foil manufacturing division rep- 
resents the backlog of the business. 
This division of the company alone makes 
Reynolds the largest manufacturer of 
metallic foil in the world, producing 
all types, including tin, lead, zinc, 
and aluminum foil in varying degrees 
of thickness. These products are wide- 
ly used for the preservation and pro- 
tection of all kinds of food, confections, 
tobacco, cigarettes and cigars. The 
huge increase in the sales of five and 


WESTON SMITH, 


jr. 


ten-cent confections, chewing gum and 
cigarettes have alone accounted for a 
vastly increased demand for tin and 
aluminum foils. In addition, Reynolds 
Metals, because of its affiliation with 
United States Foil which controls the 
Eskimo Pie Corporation enjoys a long 
term contract for supplying the foil 
wrappers for Eskimo Pies. An idea 
of the extent of this single account 
may be obtained through the’ report 
that 50,000,000 Eskimo pies are to be 
produced during 1929 compared with 
30,000,000 in 1928. As Eskimo Pie Cor- 
poration is on the threshold of its de- 
velopment, there is little question but 
that this account will become increas- 
ingly more valuable. 

Another interesting factor in this con- 
nection is to be found in the manage- 
ment’s long experience in accumulating 


(Please turn to page 481) 





Insurance Stocks 


Our 1929 Statistical Chart 
covering 95 leading Com- 
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“A Guide for Preferred Stock Purchases 

















NOTE: American Radiator 7 per cent preferred has been omitted from 

the list as the undeposited shares will constitute a minority interest 
upon the formation of American Radiator & Standard Sanitary Corp. 
American Radiator preferred is exchangeable for the common stock of the 
- — new holding company on the basis of one share of the former for four 
» shares of the latter, and is now selling at a very substantial premium be- 
' cause of the exchange offer. Holders should either sell or deposit imme- 
' diately under the terms of the merger plan. 


| 4 HIGH GRADE 











5 Curr. Call Div. 1928 Rat- 
RAILS Price Yield Price Pay. Earn. ing 
yr » Atch., Topeka & Santa Fe 5% non-cum.. 103....4.85% Not F.& A, $37.90 é 
> : Baltimore & Ohio 4% non-cum. ........ 49....5.06 Not Q. Mr. 37.90 A 
- > N. Y., Chie. & St. Louis 6% cum. ser. A 107....5.61 110 Q. Ja. 20.10 A 
' Pere Marquette 5% prior cum. ........ 100... .5.00 100 Q. Fe. 59.20 A 
' (Union Pacific 4% non-cum. .......... 83... .4.82 Not A. &0O. 40.30 A 
G UTILITIES 1927 Earn. 
Columbia Gas & El. 6% cum. series A.. 105....5.71 110 Q. Fe. 25.42 A 
Consolidated Gas N. Y. $5 cum. ........ 100... .5.00 105 Q. Fe. 728.69 A 
Electric Power & Light $7 cum........ 106... .6.60 110 Q. Ja. 13.88 A 
. @ Philadelphia Co. 6% cum. .............. 53... .5.66 Not M. &S. 26.24 A 
' Postal Tel. & Cable 7% non-cum. ...... 102... .6.86 110 Q. Ja. t7.19 A 
1 & public Serv. Corp. (N. J.) 8% cum. .... 145....5.51 Not Q. Mr. 16.28 A 
INDUSTRIALS 
Adams Express 5% cum. .......eeeeees 95... .5.26 100 Q. Mr. 17.75 A 
Americnm Cam 7% CUM. .cccccccsccces 142....4.93 Not Q: Ja. $48.17 A 
American Smelt. & Ref. 7% cum. ...... 135... .5.19 Not Q. Mr. $37.17 A 
ee OE ee a eee 125....5.60 Not Q. Ja. 31.64 A 
Corn Products 7% Cum. ....ccccccccee 143....4.89 Not Q. Ja. *35.63 A 
eee ae SO. Be CMM. veccccccvwccesos 118... .5.93 Not Q. Mr. $29.52 A 
d en ee, See reer 117... .5.09 125 Q. Ja. 769.06 A 
a Gen. Electric 6% cum. special .......... 11%. .5.39 11 Q. Ja. 411.37 A 
International Harvester 7% cum. ...... 140... .5.00 Not Q. Mr. 35.71 A 
d Ti, as OE FS CUI. ccesecoccvsccvcess EMBL. ..c4ae Not Q. Fe. 731.69 A 
Is 
. | 44 MEDIUM GRADE 
4 RAILS : 
© | Gulf, Mobile & Northern 6% cum. ...... 98....6.12 Not Q. Ja. 8.90 A 
g (Accumulated dividends 18%) 
, _ Kansas City Southern 4% non-cum. .... 68....5.88 Not Q. Ja. 711.95 A 
| Mo.-Kansas-Texas 7% cum. ............ 102... .6.86 110 Q. Fe. 9.00 B 
a 5 Missouri Pacific 5% cum. .............. 129....3.91 107% Q. Mr. 13.00 B 
t (Accumulated dividends 49%%) 
Minn., St. P. & S. Ste. Marie 1. 1. 4% ctfs. 62....6.45 sate A. & O. ata A 
t _ St. Louis-San Francisco 6% non-cum. .. 92... .6.52 115 Q. Ja. 17.43 A 
“ ' St. Louis-Southwestern 5% non-cum. .. 91... .5.50 110 Q. Ja. 12.10 A 
UTILITIES 1927 Earn. 
h Amer. & Foreign Pr. 1st $7 cum. ...... 107% ..6.54 110 Q. Ja. $18.37 A 
i Brooklyn-Manhattan Trans. $6 cum. .... Se... Tae 110 @. Ja. $26.45 A 
Hudson & Man, 5% conv. non-cum. .... 16....6.58 Not F. & A. $37.02 A 
e- (Conv. into com. at 110) 
it Standard Gas & El. 8% cum. .......... 64....6.25 Not Q. Mr. 16.20 A 
INDUSTRIALS 
S- Bush Term. 7% cum. deb. ........ ecoee 108....6.48 115 Q. Ja. *13.61 A 
Crucible Steel 7% cum. .......... covess £EOs<ccOae Not Q. Mr. 722.54 A 
remem: Se CUM. CE, Ao éieccccssseeve 25... .8.00 30 Q. Mr. 17.67 A 
n- International Paper & Power 7% cum.. 89... .7.87 Not Q. Ja. wate B 
“ Loew’s, Inc., $6.50 cum. (Ww.w.)}.....ee. 98... .6.63 105 Q. Fe. $57.12 A 
Metro-Goldwyn-Mayer 7% cum. ...... ae ee 27 Q. Mr. $31.21 A 
lz National Bellas Hess 7% cum. ...... oo BOt.... O54 125 Q. Mr. 741.51 B 
Remington Rand ist 7% cum. ........ oS... .7.a0 100 Q. Fa. 13.01 A 
Republic Iron & Steel 7% cum......... 110....6.36 Not @. 5a. 12.07 A 
Sun Oil 6% cum. ....... i cit n ava ber erator coce 6S... O9F 115 Q. Mr. 55.82 A 
U. S. Industrial Aleohol 7% cum. ..... ece 125....5.60 125 Q. Fe. 36.03 A 
U.S. Smelting & Ref. 7% cum. ........ 54... .6.48 Not Q. Ja. 6.23 B 
Willys-Overland 7% cum. .....e+eseee2 99....7.07 110 Q. Ja. 10.48 B 
“& 4 & SPECULATIVE 
1928 Earnings 
Commercial Credit 644% cum. ........ - 99....6.57 110 Q. Mr. 32.44 A 
_ (With com. stock purchase warrants) 
Consolidated Cigar 6%% cum. (w.w.) .. 93... .6.99 105 Q. Fe. $32.74 A 
Kinney er RS cout. ots'ale te oe wia-w ere SiO os See.... 7.00 115 Q. Mr. 16.11 A 
Reading 4% non-cum. 2nd ..... cossene ieve ae 50 Q. Fe. 16.64 A 
(Conv. % into com. and ¥% into 1st pfd. 
at option of Co.) 
A 4 4 & CONVERTIBLE 
Brockway Motor Truck 7% cum. conv... 128... .5.46 110 Q. Ja. §50.00 A 
Bucyrus-Erie $2.50 CONV. ....<- cseteuwe Wikw. ee Not Q. Apr. 5.28 B 
(Conv. into com. sh. for sh.) 
Ghicago Pneumatic Tool $3.50 cum. conv. 49....7.14 65 Q. Ja. 6.77 A 
_ (Conv, into com. sh. for sh.) 
Grand Union $3 cum. conv......... ear 44.....%32 60 Q. Mr. 4.41 B 
(Conv. into 1% sh. com.) 
i Ludlum Steel $6.50 cum. conv..... <euma 98... .6.63 110 Q. Ja. 22.10 A 
e _ (Conv. into com, sh. for sh.) 
‘ Spicer Mtg. $3 cum. conv. ....... eile 50... .6.00 57% @. Ja. 26.09 A 
j White Sewing Mach. $4 cum. conv. ...... 50... .8.00 Gone Q. Fe. 10.71 A 
3 (Conv. into com. sh. for sh.) 
oe a 
| “A 4 4 4 PARTICIPATING 
ie ayuk Ist 7% partic. cum. ........ coos 206... .689 110 Q. Ja. 19.54 A 
ea (Rec. add. $1 after com. rec. $4) 
= Meer 1% cum. partic, .........000..+. 112... .6.25 110 Q. Fe. 23.49 A 
a (Partic. equally with com. after latter 
I rec. $7) 
= Chic, & Northwestern 7% non-cum. ....  139....5.04 Not J.&D. 48.00 A 
3 (Receives 3% after com.rec. 7%; partic. 
S . dually after each class rec. 10%) 
; New York Dock 5% non-cum. partic..... OF... S08 Not 3:3. *4.98 A 
(Partic. equally with com. after latter 
i rec. 5%) 
Westinghouse El. 8% partic. .......... 140... .2.86 Not Q. Ja. #260.27 A 
(Cum. to $3.50; par. equ. with com.) 
Wabash (5%) partic. Cl. A non-cum. .. O2....5.44 110 Q. Fe. 7.30 A 
es 
*Three-quarters 1928. +1928 earns. 11928 fiscal year. §Estimated. 
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GENERAL MOTORS 
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loss in 1928 important economies have 
resulted from new manufacturing facil- 
ities and it is believed that the period 
of readjustment is now completed. Yel- 
low Truck appears to have turned the 
corner and the company’s common 
stock has better than average long pull 
speculative possibilities. 


General Motors Corporation has en- 
tered the current year at a high rate 
of production. Sales of motor cars to 
dealers in the first two months of the 
year compare as follows: 

1929 1928 1927 

rf | ee 127,580 125,181 99,367 

BBD. ccnteas 175,148 169,232 124,426 


Summing up the situation, General 
Motors common stock retains its posi- 
tion as the premier investment in the 
automobile industry. Profits for the 
first haif of the current year will prob- 
ably be in excess of those for the same 
period of 1928, thus enabling the com- 
pany to continue its policy of extra divi- 
dends which have been paid from time 
to time. 


Of the other issues in the automobile 
group, Packard promises to show earn- 
ings of around $12 per share for its 
current fiscal year. This, together with 
the company’s possibilities in the avia- 
tion field, makes the common an attrac- 
tive long pull purchase at prevailing 
prices. Willys Overland’s production 
and sales are showing substantial in- 
creases this year over corresponding 
periods of 1928 and similar progress is 
being shown by Graham Paige, Hud- 
son, Nash and Ford of Canada, all of 
which operate on _ satisfactory profit 
margins and will probably show good 
earnings gains during coming months. 
Recent registration figures show Hupp’s 
sales to be declining, and consequently 
recommendation of this issue is now 
withdrawn. 
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U. S. Leather Reports 


The recently published report of the 
United States Leather Company for the 
full year 1928 showed earnings of only 
$7.99 per share of class A stock before 
deduction of prior preference sinking 
fund requirements, as against $11.51 
for the first nine months of the year, 
and $8.62 for the full year 1927. After 
the deduction mentioned above, earnings 
were at the rate of $5.54 per share of 
class A. The poor showing in the lat- 
ter part of 1928 was the result of gen- 
erally unfavorable conditions in the 
leather trade, involving inventory 
losses. Making due allowances for this 
situation, the 1928 report may be re- 
garded as reasonably satisfactory, and 
the present outlook is more favorable. 
A Federal tax refund of $954,566 re- 
ceived during the year was not included 
in the income account. Four quarterly 
dividends of $1 have been declared on 
the A stock, payable during 1929, in- 
dicating the management’s confidence 
in results for the current year. 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The , 
ODD LOT 

department affords the same 
efficient facilities for execut- 


ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
‘Market Letter K14 
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Members New York Stock Exchange 
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Lincoln Printing 
Company 


7% Preference Stock 
($50 Par) 


Listed on Chicago Stock Excha.ige 


Company supplies investment 
bankers and large industrial or- 
ganizations with a highly spe- 
cialized printing and publishing 
service. 


Net Earnings for 1928 have in- 
creased 71% over 1925; they 
equal $15.30 per share, or over 
4.32 times the dividend require- 
ment. Book Value per share, 
excluding intangibles, is $55 per 
share ($50 Par). 


Price at the market 


Emery, Peck & Rockwood 
Company 
208 South La Salle St. 
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western utilities is making itself 

felt in the investment field. It is 
concerned with the rapid concentration 
of individual plants which has been go- 
ing on for several years but has some 
new features that are of direct interest 
to the purchasers of bonds and other 
utility securities. The entire interior is 
affected, but particularly what is known 
as the Plains states, where the financing 
of utilities has been more or less hazard- 
ous for the past two decades. Out of 
the new methods is coming system where 
formerly reigned chaos and a badly up- 
set financial structure. Early move- 
ment of capital to this area was largely 
in the form of establishing individual 
plants in what promised to be future 
population centers but which in most 
instances failed in their dreams. Along 
with the coming of capital was a wide- 
spread popularity for municipal plants, 
both telephone and power, until many 
cities had two systems of utilities and, 
others were successful in driving the 
privately owned plant into bankruptcy. 
Mutual companies also grew with great 
fertility. It was particularly popular 
with telephone service because plants 
could be built at low expense and oper~ 
ated at a minimum cost. Farm lines 
by the hundreds were established, often 
using the fence posts for poles and hav- 
ing their “central” in the living room 
of a farm house. The service was some- 
thing fearsome, but it was so great an 
advance over the isolation of the prairie 
farm that it seemed well worth while. 


‘ NEW phase of the financing of 





NEW CONDITIONS CAME 








New conditions came when the plants 
became obsolete and as in scarcely an 
instance was there a reserve for depre- 
ciation the issuing of bonds to rebuild 
plants constantly ran the companies 
into more entanglements. As a conse- 
quence, the combining of individual 
plants into large systems serving from 
50 to 150 towns was welcomed and pro- 
moters easily secured the possession of 
the concerns. New equipment was not 
necessary locally because of the long 
transmission lines and power plants by 
the scores were abandoned while tele- 
phone exchanges were made modern and 
long distance service established gen- 
rally. In towns where two telephone 
Systems operated the mutual companies 
generally gave up and the municipal 
power plants were in a vast number of 
instances glad to sell to the private sys- 
tems. Thereby was established a service 
for the smallest villages and the smaller 
towns that was equal to that of the 
cities while hundreds of farms near 
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transmission lines were electrified. All 
this was accomplished to some extent 
by local capital through the sale of pre- 
ferred stock. Western investors found 
these most pleasing securities. Grad- 
ually were rebuilt the delapidated 
plants, but there was a limit to stock 
sales and modern improvements were 
impossible without more capital and 
lower rates thereon. 








TRUST COMPANY FINANCING 





Here enters the trust company. To 
refinance the systems there was either a 
combination with some larger concern 
or issuing of bonds which cut the in- 
terest rates from 6 or 7 per cent to 5 
and allowed more leeway in operation. 
Surveys were made by the trust com- 
panies and it was found that the prop- 
erties were generally worth more than 
their organizers had believed for the 
growth had come little by little and the 
real value of going concerns was not 
comprehended. But there was little dis- 
position to handle small organizations. 
One of the leading promoters of utilities 
in the interior said: “If I had a plan 
to refinance a single town’s telephone 
system with say 1,500 subscribers or sta- 
tions it would be difficult and expensive 
to interest an eastern trust company in 
the securities. But if I could get to- 
gether a dozen small towns with 20,000 
stations there would be a property on 
which a bond issue could be placed 
easily. There is no disposition to make 
small issues but the larger ones—little 
matter how large if the property war- 
rants it—can be financed with ease.” So 
the efforts of organizers of extended 
companies has taken note of this atti- 
tude and groups of utilities usuall 
within a reasonable radius for con- 
venience of inspection and management 
are formed into systems and upon the 
larger concern is based the financing. 


Because of the ease with which com- 
binations are formed, since both private 
owners and frequently municipal owners 
of plants are anxious to get from under 
the burden of operation which is only 
moderately successful or is actually a 
losing proposition, promoters have some- 
times exceeded their sound basis of se- 
curity. That is, they have purchased 
plants and then issued bonds for sums 
far in excess of their real value with 
perhaps preferred stock issues on top 
of that. This class of promoters are 
the danger to the investment field if 
they are more interested in the selling 
of securities than in constructive service 
to the communities. If the additional 
funds go into betterment and if the cus- 
tomers receive a better service there is 
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Republic of 


Salvador 


Customs Lien 8% Sinking Fund 
Gold Bonds, Series A, 
Due 1948 


First lien on customs revenues 
collected by representative of 
the American fiscal agent. 
Fiscal agent reports revenues 
in 1923 covered interest and 
sinking fund requirements 5.6 
times; in 1928, 11.9 times. 


At current market, 


to yield about 7.20% 
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Members New York Stock Exchange 
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Gray & 
Wilmerding 


5 Nassau St., New York 
84 State St., Boston 
Members N. Y. Stock Exchange 


Members N. Y. Curb Market 
Members Boston Stock Exchange 


Direct Wires — Boston, Houston 
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Lerner Stores 


Corporation 


Operating a chain of 102 stores 
selling women’s wearing apparel. 


614% Preferred Stock 


With Common Stock 
Purchase Warrants 


Price to yield 
about 6.35% 


Circular FI-297 upon request 
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New York 
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American enterprise and capital, 
America’s economic supremacy, indicate a glowing 
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a reasonable hope that the interest will 
be paid and the security put on a busi- 
ness basis that will be satisfactory to 
the purchasers who obtain them through 
the trust companies. In the end, of 
course, the basis of the security is the 
income from the plants and this must 
be secured through good management 
and the actual saving of overhead 
through this control. Theoretically, 
the group of plants is to be operated 
at much less cost than the total of the 
individual plants and it is upon that 
basis organization is perfected. If it is 
not possible so to operate, the basis of 
the security is likely to be impaired. 








PROGRESS THUS FAR 





Because the movement toward group- 
ings is comparatively new there has as 
yet been little real test for the new se- 
curities. The future will determine 
which are well managed and which have 
been projected on a promotion basis. 
And it can be said that in most instances 
the securities are well based, at least 
it is presumed that the trust companies 
before underwriting the issues of bonds 
have made sufficient survey to make 
sure of the possibilities. Growth of the 
interior towns is also to be taken into 
consideration with, of course, the saving 
in operation through group manage- 
ment. The saving also in _ interest 
through change from preferred stock 
to bonds is to be considered and with 
good management the possibilities are 
most favorable. With the group system 
electric plants are able to serve rural 
communities and small villages which 
had never consumed current, thus in- 
creasing the output of current while 
telephone and gas service have some- 
thing of the same advantage. Provided 
it is on a constructive basis with a view 
of developing a permanent business and 
with borrowings not in excess of the 
ability of the consumers to meet the obli- 
gations, it is business that has pros- 
perity before it. The rapidity with 
which these groupings have gone on 
during the past three years has resulted 
in absorbing a considerable portion of 
the most available plants, but there 
ebists yet a large field for future opera- 
tions. Of course the electric systems 
are being absorbed into yet larger 
groups and telephone management is 
tending in the same direction. But the 
present problem is with the new organi- 
zations which are entering the invest- 
ment field with their securities. 
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BETTER BUSINESS BUREAU 
HE March, 1929, number of the Na- 
tional Better Business Bureau’s 
monthly bulletin comments adversely 
upon the following “financial services,” 
publications and security issues: 
Trend of the Market, Inc. 
The Stock Market Reporter. 
Stock Exchange Telegraph Advisory Service. 
Shaw Mines of Arizona. 
The Market Prudence Financial Service. 
Financial Forecast Service. 
Investment Analyst Service. 
Universal Lock-Tip Company. 
Foster’s Financial Forecast. 


H. & B. Wolf & Company, Ine. 
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“BUYS” 


In 
Insurance Stocks 


The assets and earnings of sev- 
eral Insurance Companies, 
which have shown substantial 
gains for the past year, are not 
fully reflected in present market 
prices of their stocks. 


We have made a careful study 
of Insurance Companies and 
have selected several stocks 
which we feel are selling at un- 
warrantedly low prices, and are 
in an excellent position for im- 
mediate appreciation. 


At your request, we shall be 
pleased to send you our rec- 
ommendations with complete 
details regarding the securi- 
ties. 


SALMON, WEED 
& COMPANY 


Incorporated 


39 Broadway New York 
Tel. BOW ling Green 5858 
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Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
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300 N. Broadway St. Louis Me. 
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We Recommend 


Electric 
Bond and Share 
Company 


$6 Cum. Preferred Stock 


Price to yield 5.66% 


Circular upon request 
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REYNOLDS METALS 


continued from page 476 


—— 














its inventories of various metals. It is 
understood that the company has a sub- 
stantial paper profit on several million 
pounds of lead purchased prior to the 
recent advances in lead prices. 


The thermostat and sylphon divisions, 
while enjoying an 80 per cent increase 
in sales for the first two months of 
1929, are planning the introduction of 
several new appliances which have the 
earmarks of becoming important 
sources of future revenue. Outstand- 
ing among these products is a coal 
stoker with thermostatic control which 
can be applied to any coal-burning 
furnace. 


The engineers of Reynolds Metals 
have also perfected a tube machine 
which will produce seamless tubing in 
any length or size by compressing the 
raw metal through the machine. There 
are numerous uses for this type of 
machine and its products. Present 
standard products such as temperature 
and pressure regulators for electric re- 
frigerators, gas stoves, furnaces and 
automobiles are being constantly im- 
proved upon and new applications for 
these products are being developed. 








EARNING STATUS 





Earnings for the period since Au- 
gust 4, 1928, when the merger took ef- 
fect, are reported to have surpassed the 
expectations of the management. The 
financial report issued on March 1 in- 
cludes the earnings of the constituent 
companies for the calendar year of 1928 
as arrived at by suitable adjustments. 
The net income for the year totaled 
$2,060,789 which is equivalent to $6.34 
a share on the 325,000 no par shares of 
participating class A preference stock. 
After deducting the full year’s divi- 
dend requirement in the class A prefer- 
ence stock, but without giving consid- 
eration to the participating feature of 
this stock, earnings on the 200,000 no 
par shares of common stock were equal 
to $3.80 a share. These earnings com- 
pare with $4.65 a share of the class A 
preference stock and $1.06 a share on 
the common in 1927 as compiled from 
the individual earnings of the predeces- 
sor companies. 


The class A preference stock has first 
preference as to assets and $4 divi- 
dends of which $3.50 is cumulative. 
After the class A receives $4 and the 
common $2, the two classes of stock 
participate equally in any further dis- 
tributions. Giving consideration to the 
participating feature earnings on the 
common stock in 1928 were equivalent 
to $2.68 a share. 


It is reported from official sources that 
Sales for the first two months of 1929 
in each division of the business shows 
an 80 per cent increase. It is reported 
that the company has taken a profit on 
its investments of around $1,600,000 and 
in addition has a paper profit of almost. 
$1,500,000 on its present security hold- 
ings. It may, of course, be the con- 
Servative policy of the management to 
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U. S. Realty & Improvement Co. 


Analyzed in our latest WeExLty Review 


Copy FW-98 orf request 





PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron NewHaven Hartford 
Albany Philadelphia Newark NewBritain Reading 

















ACCOMPLISHMENT 


AKING money for those who—through ownership of 
" its securities—become partners in an investment trust 
is possible only by applying sound financial principles to 
the investment of large aggregate funds under the manage- 


4 ment and direction of experts. Results speak for themselves. 

9 INSURANSHARES TRUST CERTIFICATES 
Principal of Insuranshares Trust Funds 

Y —all series—as of January 31, 1929.. $12,330,894.62 
Market value—all series—as of January 

9 eR Ne oi oiae a ccornte a 'wia'ndina) Sol eveciniain’as 18,168,013.58 


Total income and realized profits plus 
appreciation from the inception of the 
original fund in April, 1927 (represent- 
ing an annual rate of increase in valua- 
4 tion of 39%) to January 31, 1929.... 6,415,429.83 


0) STERLING SECURITIES CORPORATION 


(Seven months’ operation, June 1, to December 31, 1928) 


A 


Capital and paid-in surplus as of Decem- 


RGN i RO co wa socials mcinnselacaceas $16,071,140.26 
¢ Market value of assets, as of December 

PE ee ercieie ale nie raced cia eigianwelecioiaeels 18,531,447 .26 
‘ Income and appreciation as of December 
: Shy FOC iii6 doce cin scciasicvicleitcesiciciaces 2,669 060.10 
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Full information regarding these activities on request 
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Just Before the Break ... 


Subscribers to “Market Action” Were Told “There 
Will Really Be Little Logic in Holding Anything.” 


-— 





SSpyright 1929, Wetsel Market Bureau, Inc. All rights wrved, 
This bulletin is for the confidential use of clients only. 


POSITION OF THE MARKET Various “bearish” factors have been, and are 
present in the form of relatively high stock prices, 
For five of the six days intervening since our last «increased brokers’ loans, rate charged for borrowed 
Bulletin, the Stock Market was what is popularly and sloyiageapeBPrne vo ‘OF bes 
known as a “selective affair.” It was a Bull marke T 
to holders of American Can, Anaconda, Contine ln 


: : market during the past week, especially on Fri- 
Can, General Motors, International Tel., Si nd day, as strongly indicating an important turning 


National Cash Register and others, including/many point. In other words, we are of the opinion that 
oil-stocks. On the other hand it was a Bear/market what we know as a technical top is now in process. 

to those owning Radio, International Nickel,/Kroger, : 
International Combustion and others whichdeclined , If what we now expect occurs there will really 
om eight to twenty. points. Moreover, it wAS an ex- be little logic in holding anything, since the stocks 
inactive market .to those interested in such that are able to maintain present prices, or show 
American ‘Water Works, Atchiso&, Balti- 
io, Chesapéake & Ohio, Corn Preducts 
emical, Drug Inc., Mack Truck, Hu 

ptors. 







believe that the odds now greatly favor a gen 
reaction. road 


: as much as 
seven months without Some sort of a general and 
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On March 25, before the Stock Exchange opened 
... before the market registered the biggest day in 
history... before call money went to 20%... before 
prices crumbled, ‘‘Market Action’’ was in the hands 
of our subscribers. Our forecast was that a break 
was due. The accuracy of this prediction was amply 


and speedily demonstrated. 


The violence of the break is all the evidence needed 
to show that securities do not continue to advance 


indefinitely and indiscriminately. It is also all the 


evidence needed to show something further... the 


vital need for authoritative advice. 


WETSEL MARKET} 
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What’s Ahead Now?... 
: Should You Buy—Sell— Hold? 


“Market Ac- 
WESTERN UNION | predicted the 
breakof March 
25, but sub- 


scribers also 
received this 











MARKET TODAY STRONGLY INDICATES FURTHER telegram on 
TEMPORARY RALLY STOP FEEL CONFIDENT IT | March 27. 
WILL BE ONLY TEMPORARY AND LOWER PRICES What should 
WILL BE REACHED LATER STOP STRONGLY URGE you do now? 


‘“Market Ac- 
tion’’ will tell 
you just as de- 


THAT THIS RALLY BE USED FOR REDUCING OR 
LIQUIDATING HOLDINGS STOP IF YOU CARE TO 


WIRE LIST OF STOCKS WILL GIVE MORE SPE-— finitely as it 
CIFIC ALVICE told subscrib- 
ers on March 


WETSEL MARKET BUREAU, INC. 25 











«Market Action” Gives Definite Advice on a Broad List of Stocks. 
These Are a Few of Them. 








American Can Columbia Gas & Elec. Hudson 
American Tel. & Tel. Consolidated Gas Hupp 
American Water Works Continental Can ‘ Kennecott 
Atlantic Refining Curtiss Aero Loew’s 
Bethlehem Steel Davison Chemical Marland Oil 
Borden Fox Film “A” Packard 
Canada Dry General Motors Timken 
Chrysler Goodyear U.S. Steel 








Three Issues Free 


If you have not yet seen a copy of “‘Market Action’”’ you cannot appreciate how 
clearly it is written. If you have not read several issues, you cannot appreciate how 
accurate are its forecasts. For this reason—so that you can judge for yourself we 
will send with our compliments this week’s 





edition, and those for the following two | 
mk : . WETSEL MARKET BUREAU, INC. 

weeks—3 in all. And we will not send a hs ici eee 

salesman. 


I should like to take advantage of your special 
offer. Please send me this week’s “ Market Action”, 
analyzing the trend of stocks. Also the next 


7 RB U0 R E | UO two issues, free. FN 
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Investment Counselors 
for a Quarter Century 





The Position 
of the Market 


The recent severe decline 
in security prices furnishes 
proof positive of the truth 
of our repeated statements 
that random purchases are 
becoming increasingly 
dangerous. To succeed in 
investment today requires: 


() acaretully worked out 
program, based on— 


(2) thorough knowledge 
of the situation as a 
whole, plus detailed 
and accurate informa- 
tion about individual 
stocks. 


Opportunities exist and will 
continue to. But they are not 
easy to find. More than at 
any time since 1920 the most 
careful judgment is required. 


For a quarter century wehave 
been constantly expanding 
our equipment for furnishing 
sound counsel to investors. 
Never in our history has there 
been a time when such coun- 
sel can be of such value. How 
you can secure it and use it 
to advantage is explained in 
a booklet we will send on 
request. 
The latest Bulletin 
on the Market 


Our latest Bulletin on che stock 
market has just been published 
The coupon will bring a compli- 
mentary copy. 


BROOK MIRE 


ECONOMIC SER VICE, INC. 
551 Fifth Avenue. New York 


Send me description of 
your Service and Bulletin F-289 
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TURN YOUR SPARE TIME 





INTO CASH 
hy securing new subscriptions for THE 
FINANCIAL WorLp. Write for commission 
terms and details ‘of our unique and easy 
selling plan. 
H. L. VONDERLIETH, Cir. Mer. 
53 Park Place, New York, N. Y. 
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plough these non-recurring profits back 
into the business or to set up substan- 
tial reserves for depreciation of plant, 
equipment, and patents. 

In view of the sharply increased earn- 
ings indicated for 1929 there is a rea- 
sonable possibility that an increase in 
the $4 dividend rate on the class A 
preference stock may soon be given con- 
sideration. If the rate should be 
raised to $5 a share, it would, of course, 
be necessary to inaugurate dividends at 
the annual rate of $3 a share on the 
common stock. No dividends have yet 
been paid of the common stock but 
there appears to be no reason why the 
company should not make some distri- 
bution within the near future as the 
management has always followed the 
policy of sharing its earnings with the 
stockholders. 

The financial position of Reynolds 
Metals on December 31, 1928, was com- 
paratively strong with current assets of 
$3,649,743 against current liabilities of 
$913,845. Over one-fourth of the current 
assets was represented by cash and 
marketable securities, while one-half 
constituted raw material inventories at 
cost, not including profits accruing 
from the recent advances of metal 
prices. Good will is carried at $1,774,- 
300 as compared with a surplus of $7,- 
760,924. 








CAPITALIZATION 





The company has no funded debt or 
bank loans, its capitalization consisting 
solely of 325,000 no par class A prefer- 
ence shares and 200,000 shares of no 
par common stock. Of the outstanding 
stock 202,671 shares of class A prefer- 
ence and 131,502 shares of common are 
owned by the United States Foil Cor- 
poration. This stock was acquired by 
U. S. Foil in exchange for its foil manu- 
facturing business. United States Foil 
is now solely an investment and hold- 
ing company owning in addition to the 
Reynolds Metals shares, 75 per cent of 
the stock of the Eskimo Pie Corporation 
which in turn controls the New York 
Eskimo Pie Corporation, as well as the 
securities of other industrial companies: 

As is indicated in the accompanying 
chart as well as above there are three 
opportunities for the investor to benefit 
from inherent possibilities in this situa- 
tion. The more conservative course is 
presented in the participating class A 
preference shares of Reynolds Metals 
which are currently quoted around $70 
a share and afford a yield of 5.7 per 
cent. For the investor who can assume 
a reasonable degree of risk the class 
B shares of United States Foil selling 
about $60 a share and paying an annual 
dividend of $1 a share are attractive. 
The common stock of Reynolds Metals 
offers attraction as a long pull specula- 
tion to the holder who is not so much 
interested in immediate income as for 
the appreciation in market price that 
should result from the development of 
increasing earnings. 

a & & : 

This analysis is prepared on specula- 
tive probabilities, and these _ stocks 
should not be thought of as investments. 
They should not be given consideration 
by those who are not prepared to as- 
sume the speculative risks involved and 
who have not a well diversified list. 
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New Orleans, Chi- 
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the South. 
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“DEPENDABLE 
INVESTMENT” 


@ For seventeen years 
we have been serving in- 
vestors, large and small, 
who wish experienced 
aid in making and watch- 
ing investments. 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, “Dependable | 
Investments,” which ex- | 
plains it. 
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Public Service Corporation of New Jersey 
RESULTS OF OPERATION—1928 


Public Service Corporation of New Jersey controls, through stock ownership, Public 
Service Electric and Gas Company, Public Service Coordinated Transport, and other 
utility companies, which serve with electric, gas and transportation a section of New 
Jersey having a population of nearly 3,000,000 people. A condensed summary, of 
operations of the Corporation and subsidiary utility companies, for 1928 shows:- 


Operating Revenues (Gross Earnings) - © - 


Note:—Of operating revenue, 
Operations; $28,683,368.97 from G 


- $125,528,580.36 


$58,860,099.12 was derived from Electric 
as Operations; and $37,985,112.27 from 


Transportation Operations—($18,902,609.82 from motor buses; $16,865,016.73 
from street cars and $2,217,485.72 from ferries and taxicabs). 


Operating Expenses - 


Maintenance - . 


Depreciation - - = 


Taxes - - -« 


Net income from Operation 
Other income- - - 


Total - 


Deductions (Fixed i =~" 





Balance for dividends and surplus - «= « 


Electric Operations 





There were 846,145 electric 
meters on Public Service lines, 
December 31, 1928—a gain of 
64,186 in twelve months. 


Kilowatt hour sales of electricity 
in 1928 amounted to 1,406,000,- 
000—a gain for the year of 172,- 
000,000. 


The connected industrial load of 
Public Service on December 31, 
1928, was equal to 1,030,846 
horsepower, a gain of 105,547 
horsepower. 


The maximum load on the Pub- 
lic Service system in 1928 was 
480,500 Kilowatts, as against a 
maximum of 435,500 Kilowatts 
in 1927. 


Net additions to capital, result- 
ing from improvement and ex- 
tension to plant and equipment, 


amounted in 1928 to$22,292,799. 











- + « «+ + $51,535,417.55 
a - e« 12,112,718.13 
- 2# «# « e« 11,552,007.64 
- e # #8 « 13,355,942.23 

88,556,085.55 

=e e #*® @ - $36,972,494.81 

- © 8&@# &® @® & #& @ 3,089,961.85 

» 2 = = e« | $40,062,456.66 

- 2s & »@ 17,090,267.06 

° $22,972,189.60 

Gas Operations Transit Operations 


There were 739,923 gas meters 
on Public Service lines, December 
31, 1928—a gain of 24,400 in 
twelve months. 


Sales of gas in 1928 amounted to 
23,826,000,000 cubic feet—a 


gain for the year of more than 
one billion cubic feet. 

Of the total sales of gas made by 
Public Service in 1928 nearly 





one-fifth was for industrial pur- 
poses, and such sales are con- 
stantly increasing. 

In 1928, Public Service laid 
more than 290 miles of new gas 
mains, increasing the total mile- 
age of the system to more than 
4600 miles. 

Net additions to capital, resulting 
from improvement and extension 
to plant and equipment, amounted 


in 1928 to $4,428,456. 


Passengers carried on Public Ser- 
vice street cars and buses in 1928 
number 643,134,000—a gain of 
15,981,000 in twelve months. 


In addition to 56 street car lines, 
calling for the use of 1240 cars, 
Public Service operates 167 bus 
lines, using some 1745 buses. 


The Public Service system of cars 
and buses serve some mus 
nicipalities and is the largest of 
its kind in the world. 


Operating revenue of Public 
Service Coordinated Transport 
showed for 1928 an increase of 


$1,595,171.99. 


Net additions to capital, resulting 
from improvement and_ exten- 
sion to plant and equipment, 


amounted in 1928 to $8,243,436 
of which some $7,500,000 was 


for bus facilities, 





The Annual Report of the Corporation is now available 


PUBLIC SERVICE CORPORATION OF NEW JERSEY 


80 PARK PLACE, NEWARK, N. J. 
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Industry’s 


Largest Research Laboratories 








ORE than five thousand scien- 
tists, engineers and their asso- 
ciates work unceasingly in the Bell 
System engineering staffs and research 
laboratories to make tomorrow’s tele- 
phone service still better than today’s. 
Recent discoveries are permalloy (a new 
alloy), and rubidium, a metal sensitive 
to light—two of many evidences of the 
continuous improvement in Bell System 
facilities. 


Vital Facts for Investors about 
American Telephone and Telegraph 
Company Stock 


Back of this stock is a capital invest- 
ment of more than three and a quarter 





billion dollars. In 1928, ninety million 
dollars was expended by the Bell Sys- 
tem for central office equipment, one 
hundred and eighty-five million for aerial 
and underground lines, and another 
hundred million for subscribers’ tele- 
phone equipment and private branch 
exchanges. The Bell System is con- 
stantly expanding. Between 1912 and 
1917 3,083,000 telephones were added 
to it; between 1917 and 1922 3,511,000 
telephones; between 1922 and 1927 
4,315,000 telephones. And this growth 
is continuing at the rate of more than 
2,000 telephones a day. 

May we send you a copy of our booklet, 
“Some Financial Facts” ? 


BELL TELEPHONE 
SECURITIES CO. Jue. 
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195 Broadway / B) New York City 
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‘THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 























Daily 
Market Letter 


A short, concise 
resume on the more 
active listed stocks. 


Mailed gratis on request 


Members New York Stock Exchange 
55 Broadway 
Telephone Whitehall 7980 








C. H. Van Buren & Co. 
New York 
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EW YORK EDISON, a constituent 
of Consolidated Gas of New York, 
is to be awarded a_ contract 

to supply the power needed to oper- 
ate the new Eighth Avenue Subway 
in New York and the new lines 
being built in Brooklyn and Queens. 
The contract is to run for ten years and 
will be so drawn as to permit a tie-up 
of the power supply with the re- 
capturable parts of the Interborough 
Rapid Transit and Brooklyn-Manhattan 
Transit in the case of a unification of 
Greater New York’s rapid transit lines. 
Operation of the Eighth Avenue Subway 
is expected to be inaugurated in the 
early part of 1931, followed about six 
months later by the opening of the new 
Brooklyn lines and, considerably later, 
those being built in Queens. The de- 
cision of the city to obtain its power 
supply from the outside rather than 
from plants of its own construction, is 
analogous to the action of the Pennsyl- 
vania and other railroads planning elec- 


._ trification, and is based upon experience 


and the opinion of the foremost au- 
thorities in the science of electric power 
distribution. 

A contract such as referred to will be 
a source of considerable revenue to 
Consolidated Gas Company and visual- 
izes one of the many ways in which 
future expansion of its earning power 
may be expected. 


a ae & 


Market Street Railway, a subsidiary 
of Standard Gas & Electric Company, 
had operating revenue of $9,745,461 for 
the year 1928, a decrease of $65,109, or 
0.66 per cent, as compared with 1927. 
The passenger receipts until November 
1, 1928, remained on an even basis with 
the first ten months of 1927, but the last 
two months of 1928 showed a heavy loss 
as compared with the last two months 
of the previous year, due in large meas- 
ure to competition from a new line of 
the municipal railway which parallels 
one of Market Street Railway’s lines 
only two blocks away. Operating ex- 
penses, including taxes, were $8,353,613, 
an increase of $107,755, or 1.30 per cent 
over 1928. Net income, after interest 
charges, depreciation, etc., amounted to 
$129,778 last year as compared with 
$258,158 in 1927. 


The company operates under various 
franchises, some of which expire in 
November, 1929, and in anticipation of 
such expirations, an amendment to the 
city charter was proposed to permit the 
granting of a revocable permit to the 
company in exchange for its franchises. 
This measure was defeated at a general 
election. It is expected that those re 
sponsible for the proposal will continue 
in their efforts to bring about a solution 
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affords investors a means of participating 
in the profits of a complete organization 


HE name of Starrett is one of the most prominent in the build- 

ing industry. It has been identified with more than a billion 
dollars of construction during the last quarter-century. The 
Starrett brothers have probably built more skyscrapers than any 
other group of men in the United States. 


Starrett, however, is more than a builder. The Starrett Corpora- 
tion, through its subsidiaries, comprises a complete organization 
for the construction, financing, management, operation and own- 
ership of buildings. It embraces every phase of real estate and 
building activity. 


The Common Stock of The Starrett Corporation is actively 
traded in on the New York Curb Market. In our opinion it affords 
highly interesting possibilities for attractive income return and 
price enhancement. 


Write for Circular FW-3 


G.L.OHRSTROM’S Co. 


INCORPORATED 


Forty-Four Wall Street, New York 
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Convertible bonds and preferred stocks offer a practical 
solution to the problem of 
. . . obtaining adequate, fixed income, while 
++. securing opportunity to participate in 
potential common stock appreciations. 




















Convertible 
Securities 


ike more desirable common stocks are selling 
at levels at which they yield relatively small 
dividend returns. As a result, it is difficult to 
choose investments with appreciation possibilities 


which give immediate and adequate income. 


A Brochure discussing this problem, and 
the extent to which convertible securities 
help to solve it, has been compiled by us. 


A complimentary copy may be had upon request. 
Ask for Booklet 115 


George H. Burr & Co. 


57 William Street, New York 
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Your next F ree to Investors 


Makes clear such terms 
as “Collateral Trust,” “First Mortgage, 


and Debenture’ Bonds,” ‘Bonds _ vs. 
O V e eee Stocks,” “‘Listed vs. Unlisted Securities,” 


and many other terms unfamiliar even to 


. . . : experienced investors. Special articles also 
Intelligent investment is closely on “Points to Con- 


akin to the game of chess in many sider When Buy- 


ways. . . How? Do you know yo Sg tenet -_ 
the two fundamental motives back 5 - jects. Sent free to 


of all investment? wee investors in the 
' + & A Dictionary Middle West and 


BOND TALK, our quarterly pub- West who write 


- a : on business _ sta- 
lication, discusses these problems Investment Terms tionery or indicate 


in a very interesting manner. clearly that they 

are bona fide ac- 

Send for Bond Talk-F tual or prospective 
investors, 


PWBrvvks 8 Ve R. E. WILSEY & CO. 


115 Broadway 60 State Street Investment Securities 
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of the transportation problem which wil] 
be in the interest of all concerned. 
a a & 

Power & Light Securities Trust re- 
ported net earnings for the fiscal year 
ended January 1, 1929, amounting to 
$166,339 after operating expenses, inter. 
est and taxes, equivalent to $5.42 per 
share on the average number of shares 
of beneficial interest outstanding during 
the year. In this period the number 
of shares outstanding was _ increased 
from 11,500 to 60,600, the total amount 
of capital paid in increasing from 
$515,981 to $2,929,457. Total net assets 
based on the market value of the 
securities owned, increased from $630- 
942 to $3,711,388. Unrealized profits and 
cash dividends paid showed a gain of 
48.6 per cent on the average amount of 
capital invested during the period. 

aA am 

The first report to stockholders of 
Allied Power & Light covers the period 
from May 5, 1928, when the company 
was organized, to February 28, 1929, 
and shows total consolidated income of 
$3,756,183. Expenses, taxes, etc, 
amounted to $1,043,931, leaving a bal- 
ance available for dividends of $2,712,251. 
Preferred dividends, paid and accrued, 
were $817,013, and remaining balance 
for the common stock and _ surplus 
amounted to $1.895,238. The consoli- 
dated balance sheet showed total assets 
of $42,904,816 which included market 
value of securities held as of February 
28, $33,661,306; cash and demand loans, 
$7,965,273, and accounts receivable, 
$1,097,966. Liabilities consisted of ac- 
counts payable, $1,111,912; reserves for 
taxes and accrued dividends on the pre- 
ferred stock, $365,779, and the balance 
capital liabilities and surplus. 

Aside from being a holding company 
for the stocks of public utilities, among 
which are substantial investments in the 
common stocks of Commonwealth 
Power and Penn-Ohio Edison, the cor- 
poration through its wholly owned sub- 
sidiaries, including Stevens & Wood, 
Inc., does a large business in super- 
vising the operations of public utility 
properties and engineering and con- 
struction work for public utilities and 
other corporations. 

a am 

Rochester Gas & Electric Corpora- 
tion, owned by Rochester Central 
Power Corporation in which Empire 
Power Corporation has a 71 per cent 
controlling interest, reported for the 
year ended February 28, 1929, large in- 
creases in gross and net earnings. 
Gross earnings showed a gain of 8.16 
per cent, while balance available for 
the common stock increased 25.37 per 
cent. For the month of February, 1929, 
gross earnings showed an increase of 
10.58 per cent, and balance for the com- 
mon stock 36.45 per cent as compared 
with the same month a year ago. 

yan eS 


Subject to the approval of the Cor- 
poration Commissioner of California, 
Pacific Lighting Corporation has ac- 
quired control of Southern California 
Gas Corporation, thus consummating 
a consolidation as important among 
the utilities of the West Coast 
as was the acquisition of Brooklyn |) 
Edison by Consolidated Gas in the New [— 
York area. Under the terms of the F 
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| : agreement, control of Southern Cali- E a 
fornia and all of its subsidiaries passes 
to Pacific Lighting Corporation through 


the exchange of 213,000 shares of the I HE OUI i ‘ABLE 


latter’s common stock, which will be 
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¢ £ ing as the entire transaction is to be (including Foreign Offices) 
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s — out of an authorized issue of 10 million Due from Foreign Banks . . « « « « « « 9,391,111.10 
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Send For 
Swift & Companys 
Yearbook 


& i: & Company for many years has been 
giving the public information about its business. 
To this end it publishes a pamphlet each year 
covering the operations of the year just ended 
with articles on its marketing system, volume 
of business, profits and its public as well as its 
industrial relations. 
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Such a book is now available to the public. 


All you have to do is to send your name and 
address to Swift & Company, Union Stock 
Yards, Chicago. 
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Swift & Company, 4328 Packers Avenue, Chicago, Illinois 
Please mail me free a copy of Swift & Company’s 1929 Year Book 
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Please Mention 
THE FINANCIAL WORLD 


MAKE YOUR 


Leading 
experts 
have de- 
signed two 
special in- 
vestment 
cha. Ff ¢ 
forms, 























Over 2,000 leading business con- 
cerns use our specially designed 
making | it 


to insure 
safe deci- 
°o 
chart any stock month. 
ly by days, or yearly 


sions. 
neenceiee MANY TIMES SURER 
high, low, close, and 
shares 


number of 

traded in. Make your decisions to buy, sell or hold 30 to 300 times surer than when 
you use newspaper quotations with only one day’s facts before your eyes. Send 
two dollars for 10 sheets of each form and one complete instruction sheet on how 


to make your own investment charts. Address Business Charting Institute, 1800 
Tribune Tower, Chicago. 


490 





— | 








a 


A MEXICAN “CLOSE-UP” 


continued from page 475 











has not affected the oil industry; the 
disturbances are confined principaliy 


to the western and nortwestern por. 


tions of the republic. In other words, 
many of the mining districts of Mexico 
are in zones which are now in the hands 
of the revolutionists. 


The National Railways of Mexico 
have sustained losses of approximately 
$200,000 from wrecks and attacks by 
rebels since the trouble began on 
March 3. In this sum are included in- 
demnities which the company must pay 
to families of employees killed in these 
disasters. The private palatial train 
of President Portes Gil was attacked, 
and the cost of repairing the locomo- 
tive and five cars will exceed $30,000, 
while a total of about $20,000 must be 
paid in indemnities to the families of 
the seven railway employees who were 
killed. 


There has been no change for the 
better in the oil situation in Mexico 
during the past year; on the contrary, 
each month witnesses a further decline 
in output. The dispute between the 
European and American-owned oil 
companies and the Mexican govern- 
ment has not been settled to the satis- 
faction of the former. In addition, 
there has been no decrease in oil taxa- 
tion, and the numerous and stringent 
labor laws are also partly responsible 
for the lack of interest on the part of 
the oil companies towards planning a 
resumption of activity in the Tampico 
district. 








OIL PRODUCTION 





The production of oil in the Tampico 
district during the year 1928 was 47,- 
304,267 barrels, and from the Isthmus 
of Tehuantepec, the estimated ovtput 
was 2,900,000 barrels, making a grand 
total of 50,204,267 barrels. This is the 
smallest amount of oil produced since 
1916, and definitely marks the passing 
of the honor of being the world’s second 
largest petroleum-producing nation, 
which position Mexico occupied for a 
number of years. 

To show the rise and fall of the Mex- 
ican oil industry, the following tabula- 
tion sets forth the production, by bar- 


rels, for the years indicated: 
Year Production 
16,558,217 
25,696,292 
26,234,401 
32,893,429 
40,545,184 
55,292,767 
63,828,482 
87,072,954 
156,539,010 
194,755,710 
185,257,255 
149,340,835 
141,883,691 
115,588,449 
90,557,771 
63,846,042 
50,204,267 


The production of heavy gravity oil 
—generally known as “Panuco Crude,” 
and which is an ideal fuel oil—_ 
amounted to 25,247,384 barrels, as com- © 
pared with 38,637,554 barrels in 1927, or 
a decrease of about 35 per cent. The 
1928 production of light gravity oil, 
which is high in gasoline content, 
totaled 24,956,883 barrels, as compared 
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Real Profits From Bonds 


When money is put to work in the various industries 
of our country, the investor should see that its earning 
power grows as time goes on. This requires constant 
supervision of investments. 


The successful investor of today, while no less con- 
servative than his predecessor, realizes that bonds 
can bring a real profit—with a careful and expert 
checking of his list from time to time. 


Frequently exchanges are possible, due to market 
conditions, by which the investor can safely increase 
his total yield, and improve his investment position. 
Oftentimes there is a cash profit in the transaction. 


Our Department of Economics and Surveys is well 
equipped for periodical checking of holdings, and 
offers its facilities for that service, without obligation. 


If desired, a survey of any given industry 
or company will be supplied on request. 


AC.ALLYN4» COMPANY 


INCORPORATED 


Investment Securities 


CHICAGO 
67 W. Monroe St. 


NEW YORK 
30 Broad St. 


BOSTON 
30 Federal St. 


PHILADELPHIA 
Packard Bldg. 


DETROIT 
Dime Bank Bldg. 


ST. LOUIS 
418 Olive St. 


MILWAUKEE 
110 Mason St. 


MINNEAPOLIS 
415 So. 2nd Ave. 


SAN FRANCISCO 
405 Montgomery St. 














This famous book pays 


100% — 
with safety 


to the man who 
wants financial 


independence 


VERY week of the year Mi- 
~ Reference saves its cost many 
times over—in time and effort spent 
in looking for lost records and easily 
misplaced memoranda. 


Busy men in all walks of life—those 
who have arrived as well as those who 
are traveling the road to success—are 
using this famous record book. Be- 
tWeen its covers is all the information 
ot your holdings—stocks, bonds, real 
estate, insurance, notes, mortgages, 
¢tc_—every detail of your possessions 
to show when to change investments, 
which way your stocks are headed, 





when to make profits and how to keep 
them. 


Mi-Reference is not new. For years 
it has been used by thousands of suc- 
cessful busy men—men who have no 
time for complicated bookkeeping 
systems but who need this simple, 
clear and convenient method where 
records are made only once—without 
the need of a guide to show you where 
to make them—no cross entries—no 
recopying. 

Investigate what the security of Mi- 


PFENING & SNYDER, Inc. 


515 Commerce Bldg. 


APRIL 3, 1929 


Columbus, Ohio 


Twelve convenient forms, with 
leather tabbed index, in a 6x9 
loose-leaf cover. Stocks, Bonds, 
Real Estate, Notes, Insurance, 
Income, Maturity Tickler, Finan- 
cial Statement, Personal Ac- 
counts. Extra forms if desired 
include Deferred Payment Rec- 
ord, Mortgage Record, Stock 
Trading Acct. 


Regular Edition in Leatherette 
cover, $5.00. 

DeLuxe Edition in Genuine Cow- 
hide cover with double capacity, 
$10.00. 


Reference will mean to you. Try it 
out for yourself and see how it will 
simplify your personal finances, aid 
you to guard them and show you when 
to take advantage of profit making 
opportunities. Just send this coupon, 
or write on your letterhead, and Mi- 
Reference is yours for ten days 
FREE. 


— SS | | 


PFENING & SNYDER, INC. 

| 515 Commerce Bldg., Columbus, Ohio 
Please send me one—DeLuxe—Regular— 

| Edition of Mi-Reference, for which I will 

l remit in ten days or return to you, without 


obligation, after removing any pages I } 

have used. 

WIRES oo scien ncdde dad awevetecdencw sean ee | 
| POS OE OES Te ee OE EO EE OTC | 
. (If outside Continental U. S., send cash 


with order) 
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Guaranty Trust Company 
of New York 


140 Broadway 


LONDON PARIS BRUSSELS 


LIVERPOOL HAVRE ANTWERP 





Condensed Statement, March 22, 1929 












































RESOURCES 

Cash on Hand, in Federal Reserve Bank, and Due 
from Banks and Bankers ies _ $171,031,148.15 
U. S. Government Bonds and Certificates $= 75,558,497.66 
Public Securities _____ sdnenhaabehons 7,365,759.22 
net pi oe coe Te nC OT “ 21,767,078.93 
Loans and Bills Purchased __......--. 457,304,383.21 
Real Estate Bonds and Mortgages 327,976.66 
Items in Transit with Foreign Branches __ 8,276,114.39 
Credits Granted on Acceptances __... 86,854,137.54 
Real Estate Weis micenehiasivie 9,675,655.75 
Accrued Interest and Anamuin Retbie. Aes T awa EE 8,327,996.24 
$846.488.747.75 

LIABILITIES 

eee ee Pe ey _ $40,000,000.00 

Surplus ____ 50,000,000.00 

Undivided Profits” rapt iain 15,078,324.08 
$105,078,324.08 
Accrued Dividend = 1,445,000.00 
Outstanding Bills 624,965.00 
Bills Payable ” 3,000,000.00 
Accrued Interest, Rane for ayy RE eer ae Ee 9,643,930.99 
Acceptances didaeiasaste Second ais $6,854,137.54 

i $600,589,620.35 

Outstanding Checks _...-- 39,252,769.79 
639,842,390.14 
$846,488,747.75 
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in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 
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CARLH.PFORZHEIMER & CQ 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 

















with 22,748,063 barrels the previous year, 
being an increase of about 10 per cent. 


Drilling operations in the oil fields 
of Mexico during 1928 were at a low 
ebb—a total of 337 holes being drilled, 
as against 569 holes the previous year. 
Of the 337 holes drilled last year, 139 
were oil producers and 205 were fail- 
ures. This compares with 182 producers 
and 387 failures in 1927. 


Salt water continued to encroach in 
all of the producing fields during 1928, 
It is very evident that the future of 
the Mexican oil industry lies in the 
ability to develop new pools. Up to 
date, 98 per cent of all the oil in the 
republic has come from the pools along 
the coast of the Gulf of Mexico. These 
fields do not extend more than thirty 
miles inland. 


During 1928, a total of twenty-one 
“wildcat” test wells were drilled in vir- 
gin territory. All were failures, except 
one. Two deep tests in the state of 
Coahuila, which is one of the north-cen- 
tral states, across the Rio Grande from 
Texas, were abandoned. 


Epitors’ Note—The next and last 
article by Mr. Edwards will review the 
status of specific oil companies operat- 
ing in Mexico. Among the companies 
are Pan-American Petroleum, Pen-Mexr 
Fuel, Mexican Eagle Oil, Union Oil of 
California, Transcontinental Petroleum, 
Mexican Seaboard Oil, Mexican Gulf Oil, 
Mexican Sinclair, Texas Company of 
Mexico, Agwi Oil (subsidiary of Atlan- 
tic, Gulf & West Indies) and Marland. 








OUTLOOK FOR STEELS 


continued from page 472 














new construction contracts, and re- 
newed buying from the railroads and 
railroad equipment companies. Con- 
tinuance of the high rate of demand 
from these sources appears probable, 
subject only to the possibility of the 
adverse influence of continued high 
credit rates, which have not up to the 
present caused any apparent hardship 
to business or industry in general. The 
recession in the security markets cur- 
rently taking place as this is written 
will tend to correct the speculative ex- 
cess which the Federal Reserve and 
other banking authorities have been 
endeavoring to control; and although 
there may be a curtailment of purchas- 
ing power:on the part of those whose 
paper profits are swept away, the long- 
range effect should prove an aid to 4 
continuance of the country’s present 
prosperity. 

Therefore, barring unforeseen develop- 
ments the outlook for the basic steel 
industry appears to be favorably de- 
fined at this time and a study of indivi 
dual companies becomes advisable, in 
order to permit a selection of those 
which appear to be in the best position 
further to strengthen their status and 
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increase earnings. The appended sta- Fe 


tistical tabulation of a group of thesé 
companies presents some of the informa- 
tion necessary to form an opinion a 
to the future course of the securities. 
Giving due consideration to their past 
records, as well as indicated earnings 
prospects for the current year, we be 
lieve that U. S. Steel, Youngstown Sheet 
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Did You Profit 


from the 


Stock Market 
Collapse? 


URING the strength of late January, late February and mid-March, clients of the American 
Institute of Finance were not only urged to accept profits, then most satisfactory, restrict 


long positions to a minimum, but they were also advised to make “short sales” to profit from the 
“inevitable collapse ahead—a result of the inflation then existing. 
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During these periods of strength and extreme activity, the following “short sale” recommen- 





: dations, among others, were given. Sales were readily available at the levels specified: 
Sold Price Points 
STOCK at March 26th Profit 
Kroger Grocery ___-.________________. _ 126 86 40 
Johns Manville iC 160 35 
: Briggs Mfg. - a Ce 34 21 
' Mexican Sune’ Oil - PAA 65 42 23 
4 | International Nickel = t—«aS 41 24 
é Electric Auto-Lite _ 165 128 37 
4 wa oe oe .. 98 61 37 
; Kolster Radio ________-_--.__-._-__--______- _ 88 48 40 
2 Chrysler Motors —- —sé«iW‘'S 90 45 
: American & Foreign Seem st 125 80 45 
q ¢ e 
New Opportunities at Hand! 
| Once again, a drastic stock market readjustment has created mew profit opportunities in sound 
» individual issues. 

Just as clients of the Institute were assisted in profiting from the stock market “collapse,” 
| they will be assisted in taking advantage of drastic readjustments in individual issues, to profit from 
| future developments. 

The current Advisory Bulletin, analyzing existing stock market conditions, pointing out spe- 
i cifically individually sound profit opportunities, is available, NOW, for distribution, FREE. 

i To obtain your copy, simply sign and return the blank below. 

; ‘ . a AMERICAN INSTITUTE OF FINANCE 

: American Institute 260 Tremont Street, Boston, Mass. 

. | Please send me FREE Bulletin MWAPL. 

4 ® 

of Finance REN Serer ne eer nen re PPP ISTE ERE Oe OTeOR TY aS Sn 

: RN Fe anes aster a a hg atts sant OA alee sats 
260 Tremont Street, Boston, Mass. | City and State 2 ecnnnninennnnintnntnnn nn 


APRIL 3, 1929 493 





—cATT A. 


DO YOU HOLD 
THESE STOCKS? 


E have just published a Special 

Analysis of an undervalued stock 
which should advance substantially from 
present levels. This is a bargain stock 
and should be bought at once. 

This Special Analysis will be sent to 
you free of charge. In addition, we shall 
be glad to send copies of our regular Stock 
Market Bulletins, which discuss the profit 
or loss possibilities in over 25 different se- 
curities. Numbered among these stocks 
are: 

Bethlehem Steel 

A. M. Byers 
Republic Steel 

Intl. Tel. & Tel. 
Central Alloy Steel 
Texas Corporation 
Otis Steel 

Natl. Power & Light 
Goodyear 


Goodrich 
Gulf States Steel 
Intl. Combustion 
Spicer Manufacturing 
Crucible Steel 
Briggs 
Murray Corp. 
Wright Aeronautical 
U. 8S. Steel 
Simply send your name and address and 
the above mentioned Bulletins will be sent 
to you without cost or obligation. Also an 
interesting book called 
“MAKING MONEY IN STOCKS.” 
Just address Investment Research Bureau, 
Div. 812, Auburn, New York. 
INVESTMENT RESEARCH BUREAU 
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Inland Power and Light Corp. 
Securities 


Howe Snow & Co. 


(Incorporated) 
120 Broadway New York 
Telephone Rector 3563 





























The Mounting Total 
of Brokers’ Loans. 


What policy should the 
investor follow for his 


maximum protection? 


In the March issue of “Detwiler 
Investment Review” we give a 
concise analysis of this situation 
together with quotations from 
statements by the Federal Re- 
serve Board, Secretary Mellon, 
Paul M. Warburg, National City 
Bank and Col. Leonard P. Ayres. 


Other features of this Review 
are, Trends in Industry and 
Finance, Survey of Investment 
Trusts and new interests in 


public utility consolidations. 


Ask for pamphlet “MC-14’ 








DETWILER&Co. 


INCORPORATED 
Financing —Engineering 
Management of Public Utilities 


11 BROADWAY, New YorK 


Washington Baltimore Newark 
New Haven Stamford Reading 
Easton Pottsville Paterson 























saeinnitainhiemetanmieat 


& Tube and Inland are selling on an 
attractive basis in view of their stronger 
entrenched position and investment 
caliber. For commitments of a some- 
what less conservative character, we 
believe that Bethlehem, Republic Iron 
& Steel and Gulf States offer long-term 
attractiveness. Among the more spe- 
cialized companies whose business is 
closely allied with some important sec- 
ondary industry, such as the automotive, 
we are favorably inclined toward Otis, 
Crucible and Central Alloy. 








THE BULLS AND’ BEARS 


continued from page 473 











vania to divest itself of its Wabash and 
Lehigh Valley holdings; it is also un- 
derstood that the Pennsylvania takes the 
position that these holdings do not con- 
stitute a violation of the Clayton Act 
but the Commission holds that an older 
law, the Sherman Act, has been violated. 
It is more than likely that this matter 
will have to be determined by the courts. 


Postum 
Although earnings last year amounted to 
only $3.10 per share a number of new 
properties were acquired by the is< 
suance of additional common stock, thus 
diluting per share earnings. Sales were 
increased from $57,000,000 in 1927 to 
$101,000,000 last year, and net income in- 
creased only from $11,400,000 to $14,600,- 
000. With the new units now more com- 
pletely assimilated in the Postum or- 
ganization it probable that actual earn- 
ings for the current year will show a 
substantial increase over those for 1928 
and the company’s common stock ap- 
pears attractive in the low sixties. 


Pullman ~ “—" 
Earnings of $4.84 per share in the worst 
year experienced by equipment com- 
panies in a decade may be regarded as 
a very satisfactory showing for Pull- 
man. Of that amount 87 cents came 
from manufacture with the remainder 
from Pullman’s sleeping, parlor, and 
dining car operations. In the week 
ended March 23 orders for 1,440 cars 
were received. Last week Michigan 
Central placed an order with the com- 
pany for 1,000 auto cars. Book value of 
$82 per share includes over $20 cash. 


Republic Iron * — 
More than 16 per cent of Republic Iron 
& Steel Company’s 1928 net profits was 
derived from “earnings from _ invest- 
ments and other income.” This item 
amounted to $830,000 and it is interest- 
ing to note that investments in non- 
affliated companies is carried on the 
balance sheet at only $2,057,000. 


a~ 6¢A%” 


Submarine Boat * —_ 
In addition to an operating loss (after 
interest) of $439,576 in 1928, Submarine 
Boat also took a loss of $320,428 on the 
sale of ships, etc. The latter item was 
charged to profit and loss. The com- 
pany’s balance sheet as of December 
31, 1928, discloses a financial position 
which is not particularly impressive 
with current liabilities in excess of cur- 
rent assets. 


United Cigar Stores * “td 
Expansion in earnings from $7,744,000 
for 1927 to $8,353,000 last year was, on a 








Steady Growth 


Knox Hat Co. 


GROSS SALES 
LAST EIGHT 
YEARS 


We recommend this com- 
pany’s 7% Prior Pfd. 
stock for investment 


Price to Yield 6.45% 


Inquiries Invited 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4509 
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Unlisted Securities Dealers Ass’n 
Association of Bank Stocks Dealers 
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We can HOLD 


your 6 % account! 


No fly-by-night financial insti- 
tution can hold State records. . 
with no-loss-records . . for the 
State of California . . as does 
the Mutual Building and Loan 
Association of Pomona. 


No stockholders are going to 
carry unlimited liability . . back 
of $2,500,000 paid-in capital, 
surplus and reserve .. as do the 
Mutual stockholders . . unless 
they KNOW the background of 
safety and judgment. 


Nor do we expect your respect 
and business . . until you have 
thoroughly analyzed . . the 
statement and financial history 
. . of this old-fashioned insti- 
tution . . which we will enjoy 
forwarding . . with its recital 
of 36 years of public service . 
at 6% quarterly. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 
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| EARNINGS.” 
> biased investment information quickly. 
WALL STREET NEWS supplies your need. 


: THE 





Don ’t Be 


) Stampeded by 
| Market Breaks 


> pon't be stampeded into sacrificing perfectly 
q sound securities of well-managed companies 


when the EARNINGS TREND is satisfactory. 


q Sheer weight of selling orders can put per- 


fectly sound securities below their value, but 
with satisfactory EARNINGS and prospects 


' and dividends no manipulative power on earth 


can keep them down. 
PORATION 


Therefore study COR- 
EARNINGS and EARNING 


TRENDS reported from day to day in THE 


WALL STREET NEWS and summarized in 
our monthly bulletin called “CORPORATION 
As an investor you want un- 
THE 


To acquaint you with its value to investors 


' and finance executives we make this half-price 
introductory offer to new subscribers: 


_¥% PRICE TRIAL—Next 50 Issues $1 


(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 


(Samples Free on Request) 


“WALL STREET 
NEWS 


Published DAILY by the 
New York News, Bureau Association 
32 Broadway, Dept. A-8, New York City 
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| $25 to $7800 


in 7 years 
This is the record of American 
Founders Corp. Common _ Stock. 


United Founders Corp. 
is the newest member of the Ameri- 
can Founders Group. 
WE RECOMMEND ITS PUR. 
CHASE AT THE MARKET. 
Special letter on request 


_ Price & Company 
Investment Securities 


60 Broadway, New York 
Tel. Hanover 4980 




















per share basis, more than offset by the 
increase in the number of shares out- 
standing. Per share earnings last year 
were but $1.36 as compared with $1.41 
in 1927. The above figures do not in- 
clude write-ups on leasehold valuations. 
No such write-ups were made last year, 
although enhancement of $2,437,000 was 
shown in 1927. 


U. S. Steel * “9 
Transportation is a little known phase 
of U. S. Steel Corporation’s activities. 
The company controls through owner- 
ship or lease nearly 4,000 miles of rail- 
way track and also owns 59,541 freight 
and passenger cars; steam locomotives 
total 1,400. 


Westinghouse Electric “ 6A” 
One of the many constructive develop- 
ments in this growing company’s opera- 
tions is revealed in the annual report 
for 1928. This shows that the company 
has acquired complete ownership of the 
Kaestner & Hecht Compeny of Chicago 
in which it had a part interest only. 
The name of that company has been 
changed to the Westinghouse Electric 
Elevator Company. The elevator com- 
pany builds high-class passenger and 
freight elevators. This offers a profit- 
able field for expansion and _ should 
prove to be an increasing source of 
profit to Westinghouse. 


White Sewing Machine * ~~ 
Earnings of only $3.36 per share last 
year, as compared with $4.54 per share 
in 1927, reflected the effects of a change 
in the company’s selling policy inaug- 
urated in the last quarter. While indi- 
cations are that earnings for the first 
quarter of 1929 will not compare favor- 
ably with those of the same period last 
year, it is expected that improvement 
will be witnessed during the remainder 
of the year. At current prices White 
Sewing Machine common stock is sell- 
ing for less than ten times last year’s 
earnings and it appears to have long 
pull speculative possibilities. 
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HARVESTER REPORTS 
CCORDING to International Har- 
vester’s annual report for 1928, last 

year’s volume of business throughout 
the world was the largest in the com- 
pany’s history. The increase was chiefly 
in motor truck sales and there was also 
a substantial gain in sales of tractors, 
harvester-threshers and various tractor- 
drawn implements. 

Net returns for the year, after very 
liberal deductions for reserves, were 
$29,685,000, or about 10 per cent on the 
capital invested in the business, as 
cornpared with $23,359,215.08, or 8.9 per 
cent in 1927. Last year’s net earnings 
were equal to $5.68 per share of present 
common stock, but if taken before un- 
usual reserves and charge-offs, earnings 
are increased to nearly $10 per share. # 
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MUIR MOVES MAIN OFFICE 
OHN MUIR & CO., members New 
York Stock Exchange, and other 

leading exchanges, have moved their 
main office from 50 Broadway, to larger 
quarters at 39 Broadway, where they 
occupy the entire second floor. 








Should 
Promising Stocks 
Now Be Sold? 





Investors who have been hold- 
ing good stocks for the last 
several years have seen their in- 
vestments continue to appreciate 
from month to month and year 
to year. It has been decidedly 
profitable to hold General Elec- 
tric, duPont, General Motors, 
Radio, without regarding tem- 
porary fluctuations or temporary 
minor movements. 


Is that now about to end? 


Has the credit situation finally 
reached its crisis? 


Should the thoughtful investor 
who has been holding good se- 
curities now consider the advis- 
ability of converting his profits 
into cash, or will the same 
policy of purchasing and held- 
ing promising stocks continue to 
prove profitable? 


Our current Market Advisory 
bulletin provides a definite 
answer to the most important 
question of the hour in finance. 
Some copies are available for 
free distribution, and will be 
sent upon application to any in- 
vestor requesting it. 
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‘WINGS of 
INDUSTRY” 


A weekly publication covering every branch of 
the aeronautical industry of interest to investors. 


Included in WINGS OF INDUSTRY is a full 


page of listed and unlisted aviation stocks show- 


Authorized capital stock 


Outstanding capital stock 


Current bid and asked prices 
Price range on listed stocks 


Brief comments on each issue 


WINGS OF INDUSTRY may be obtained 
without cost by filling in the attached coupon. 


Frear & Company 


Telephone: WHI tehall 3652 


Send me copy of “Wings of Industry,” without 
obligation on my part. 
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Don’t Delay in Making 


a Good Record 


$My Finances$ is a loose leaf, espe- 
cially printed book for keeping a 
record of your securities and other 
sources of income. There is noth- 
‘ing complicated about this Personal 
Finance System. An “Entries 
Chart” tells you instantly just where 
to make entries. 


Genuine Cowhide ___ $6.75 
Fabrikoid _ pee 


Mail your check with the coupon 


filled in to 


JOHN WARD & SON 


Stationers 
112 Liberty Street, New York 
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DIVIDENDS DECLARED 









































































































Pe- Pay- Hidrs 
Company Rate riod able Re vi 
Abra. & Straus pf. ............. $1.75 Q May 1 Aug. 15 
Aetna Casualty Apr. 1 Mar. 19 
Aetna Fire Ins. Apr. 1 Mar. 1] 
ee Apr. 1 Mar. 12 
Allegheny -Steel Apr. 18 Mar, 3) 
Allegheny Steel Apr. 18 Mar. 3) 
Allied Chem. & Dye ............ $1.50 Q May 1 Apr. 9 
Am. & For. Pw. 2d pf. ........ $1.25 Ace May 1 = Apr. 15 
Am. Milling ..........................50€ Q Mar. 30 Mar, 9 
Atlantic Ice & Coal ................ $1 Q Apr. 1 = Mar. 29 
Atlas Powder pf. ................ 14%2% Q May 1 Apr. 19 
a ee 50c Q Apr. 15 Mar, 3 
Se | a Sears el % Q Apr. 15 Mar. 3) 
Brooklyn Boro Gas .......... 75c Q Apr. 1 Mar. 19 
Buckeye Pipe Line .................. $i Q June 15 Apr. 29 
Buckeye Pipe Line ....................$1 Ex June 15 Apr. 29 
RN TOD ii iciioasckccstinsncccecriitoecaisn 40c Q Apr. 1 Mar. 15 
Bur’hs Add. Mach. ................ 75c Q June 10 May 27 
Cent. Rib. Mills pf. ..........$1.75 Q June 1° May 1s 
Chrysler Corp. .............. ......709¢ Q June 29 May 3] 
IS TID occcecencconsnicerconcs 10¢c M May 1 = Apr. 15 
_ DSRS 50c M May 1 Apr. 15 
a A Jl: Se 50c M May 1 Apr. 15 
Se Re Se 5e M May 1 Apr. 15 
Cities Service ............ 2% M May 1 Apr. 15 
Claude Nn. El. Prod. ................ 20c Q May 1 Apr. 29 
2D eee: 35c Q Apr. 1 Mar. 29 
EE PD cancaceiesnccenscccse 75c Q May 1 Apr. 2 
Do pf. occsvecicmtismecctpee 1 May 2 An. 39 
Commonwealth Pow. papabanesecseual $1 Ex May 1 Apr. 12 
Cons. Food Prod. A....... .37%c Q Apr. 15° Mar. 30 
I OD cc acecesmiaieh 20c Q Apr. 30° Mar. 15 
| ee renalmne crane: 50c Q Apr. 20 Apr. 1 
eee --$1.75 Q Apr. 15 Apr. 1 
a, | nee $1 .. Apr. 15 Apr. 5 
SL 2 aan cere 3% SA May 1 Apr. 20 
Do 7% pf. ..................344% SA May 1 = Apr. 20 
Diamond Shoe pf. .......... $1.62%4 Q Apr. 1 Mar. 22 
Dome Mines, Ltd. .................. 25c Q Apr. 20 Mar. 36 
Seveka Pine Line ...........:......<.: $1 Q May 1 Apr. 15 
Fokker Aircraft of Amer. 
ee Q Apr. 15 Mar. 29 
Fox Film A... Q Apr. 15° Mar. 30 
OS ee Q Apr. 15) Mar. 30 
Freeport-Texas ........ se Q May 1 = Apr. i5 
Gair. (Robert) A ... 8: Q Apr. 15 Mar. 30 4 
Gen. Gas & Elec. 8 ..37%c Q Apr. 1° Mar. % : 
is a ae’ ee $1.75 Q Apr. 1 Mar. 2% 
Do 7% |S Re $1.75 Q Apr. 1 Mar. 2% 
oR ARS a Ee eae 2 @ Apr. 1 Mar. 2% 
Gen. Outd. DEE. Micra Mm Ber. 45 ie: 5 
Goodrich (B. F.) Co. = an Q June 1 May 10 
Gorham Mfg. Ist pf-........... $1.75 Q June 1 May li 
NT WOME. « mcccnsncavcsescuers $1.75 Q May 1 Apr. 12 
Horn. & Hard. (N. Y.)...62%c Q May 10 ........ 
SD OOD occcsseeniewnceses 50c Q Apr. 30 = Apr. 15 
Indiana Pipe Line ..................$1 Q May 15 Apr. 26 
Indiana Pipe Line .................... $1 Ex May 15 Apr. 26 
Int. Nick. of Can. pf.......... $1.75 Q May 1 Apr. 2 
A ae anemone 87%c Q Apr. 15° Mar. 30 
RN OS rig cc asenbecesenend $1.75 @Q May 1 Apr. 18 
Kel.-Hayes Whi. pf.............. $1.75 Q May 1 Apr. 1 
Lakey Fdy. & Mach. ................ 50c Q Apr. 30°) Apr. 15 
Lakey Fdy. & Mach............ 21%42% Stk Apr. 30 = Apr. 15 
Macy (R. H.) & Co. ...........50c Q May 15 = Apr. 2 
Mad. Sq. Garden ...............37%c Q Apr. 15 Apr 5 
Ee re $1.25 Q Apr. 16 Mar. 30 
McAndrews & Forbes.............. 65c Q Apr. 15) Mar. 3 
TD SAI... < caxensnnidastieiponauaecndl $1.50 Q Apr. 15 Mar. 3 
Nat. Acme ...... iimee @ ty 1 ae. 1 
Nat. Food Prod. fin Li camaisatosaeeae 62%c Q May 15 May 3 
Nat. Pow. & Lt. pf. ............$1.50 Q May 1 = Apr. 13 
a et) eee 75c Q May 1 Apr. ! 
Norfolk & West. pf. , $1 Q May 18 Apr. 
N. Ger. Lloyd (Am. Sh.) .. $3. 41 .. Abe.: 5 Mar. 3 
Novadel-Agene pf. Q Apr. 1 = Mar. 23 
Otis Elevator ................ r. Q Apr. 15) Mar 
Ohio Leather 1st pf. .............$2 Q Apr. 1 Mar. + 
i Racer: Q Apr. 1 = Mar. 2 
Penn Ohio Edison ... Q May 1 Apr. lb 
BD GID AE | scseseccseneseccoucnce $1.50 Q Apr. 15 Mar. 3f 
te i. Sa eeeeee nee x Q June 1 May) 
Penn.-Ohio Edism ........... 1-50 Stk May 1° Apr. I 
Pittsburgh Steel pf. ............$1.75 Q June 1. May jo 
Procter & Gamble pf. .............$2 Q Apr. 15 Mar. = 
Riis Oil of. ............... $1.75 Q May 1 = Apr os 
Seagrave Corp. .............. .--30¢ Q Apr. 20 Mar. 9! 
Smith (L. C.) & Cor. Type....75c Q Apr. 1. Mar 22 
SS rae $1.75 Q Apr. 1 Mar. -- 
Sweets Co. of Amer. ............ 25c Q May 1 = Apr. ! 
Telautograph Corp. _ Q May 1 Apr. = 
Uni Twist Drill Q Mar. 30) Mar. -- 
Do pf. ey J Q Mar. 30 Mar. -- 
United Electric iene! 75c Q June 1 May} 
U. S. Smelt. & Min. ........87%c Q Apr. 15 Apr 4 
pf. seccceseneeeeee:87 Yee Q Apr. 15 Apr. | 
United Verde ‘Ext. Q May 7 Apr. ? 
Victor Talk. Mach . Q May 1 Apr. 1 
Do $6 conv. .......2..- Q May 1 Apr. ! 
Do 7% m. pf. es Q@ May 1 Apr. } 
nd ts Q Apr. 15 Apr. | 
Wrigley (Wm.) Jr. ..............-. 25¢ M May 1 Apr. -t 
Do 25¢c M June 1 May = 
Do 25¢ M July 1. June ed 
Do 25¢ M Aug. 1 July 20 








RIGHTS ON N. Y. S. E. 


Stock Record Expires 
Am. Steel Fdy. ........ 3- 8-29 4-15-29 
Anaconda Copper ........ 4-30-29 6-18-29 
. eee 3-15-29 4- 5-29 
Kreuger & Toll .......... -3-15-29 4-13-29 
Webster-Eisen. ............ 2- 5-29 4- 5-29 
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HE FINANCIAL WORLD 
»3 Park Place, New York 

















How Are You Solving This 
Important Problem? 


(Please Show This To Some Investor Friend ) 


One of your ambitions—it is almost 
everyone’s—is to build up an estate that 
will provide for emergencies and your old 
age and for those dear to you when you 
are gone. 


It may help you to solve your own per- 
plexing problem in achieving financial in- 
dependence to follow the example of 80,- 
000 successful investors who rely upon 
THE FINANCIAL Wor.LpD for dependable 
and unbiased investment guidance. 


THE FINANCIAL WORLD insists—has in- 
sisted for twenty-seven years—that the 
road to a competence is not through get- 
rich-quick or fly-by-night promotions; not 
through tips, rumors or gossip; not 
through blind and reckless speculation. 
Such supposed royal roads to riches lead 
inevitably to disillusionment and loss of 
funds. 


A sound editorial policy of seeking out 
substantial and growing values for its 
subscribers is the secret of THE FINAN- 
CIAL WORLD’s uniform success in helping 
readers to build up substantial estates. In 
each weekly issue it points out to you 
basic values (with future possibilities) 
that are the keystone of “estate building” 
investments. 


Upon the solid foundation of invest- 
ments made because of intrinsic and po- 
tential values, is being reared a nation of 
discriminating investors who are con- 
stantly adding to America’s already great 
wealth. THE FINANCIAL WORLD will con- 
tinue to contribute its part in “Making 
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America a Nation of Intelligent Inves- 
tors”. 


On account of the great increase in our 
subscription list since 1902, it is possible 
to offer the following unsurpassed Three- 
fold Investment Service for only $10.00: 


(a) Fifty-two weekly issues of THE 
FINANCIAL WorLp—each issue _ replete 
with sound analysis and advice as to what 
stocks to buy and which to avoid, etc. Be- 
sides an unsurpassed weekly Bond De- 
partment, we feature once each month “A 
Bond Buyer’s Guide” with a list of the 
most attractive bonds and also a “Pre- 
ferred Stock Guide” with a list of the best 
purchases currently available and also a 
“Foreign Bond Purchaser’s Guide.” (Re- 
member, we sell no securities whatever). 


(b) Twelve monthly issues of “Inde- 
pendent Appraisals of Listed Stocks”. This 
valuable reference book is revised month- 
ly and gives earnings, prospective divi- 
dend changes and many other facts you 
need to know about every important stock 
listed on the New York Stock Exchange. 
The “Appraisals” show our rating of A, B, 
C or D and the amount each company 
earns and pays per share. 


(c) As a subscriber you have the valu- 
able privilege Free, of consulting our Con- 
fidential Advice Department by letter in 
accordance with its regulations. 


Whether you are a small investor or a 
large one, our Threefold Investment Serv- 
ice for only $10.00 for one year can make 
and save you many times $10.00. 
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For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 


Wor tp, including recommendations of Undervalued 
Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 


praisals of Stocks Listed on N. Y. Stock Exchange.” 





(if you are already a subscriber, 
please show this to a _ friend) 


By Mailing 
This Coupon 
at Once. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
(Every 


self-addressed envelope with each inquiry. 
inquiry is limited to one security.) 


Also a copy of “When to Sell,” and Mr. Guenther’s 


Sound Investment Rules. 





Chi BS. 





1929 
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The balance sheet discloses a less fay. 
It was also orable financial position than the year 
voted to offer stockholders of record previous with bank loans after deduct. 
March 23 the right to subscribe to two ing cash on hand amounting to $4,459. 
, ; new shares of class A stock for each 469. At the close of 1927 the company 
ahaa rs recent —, No share of old stock held, at $20 a share, had no bank in gaa total cash 
group of stocks was spared from ‘ mounting to $8,563,871. 
the depressing effect of 20 per cent call oe Gonndina Ford Company now © ‘ . : ee ln! sie 
money. Stocks were dumped right and has in its treasury 30,000 shares of old 
left on the market although volume of C#Pital stock which is to be converted Other capital changes announced dur. 
trading did not surpass previous high into class B stock under the recapitali- ing the week included the report that 
records. High priced shares suffered zation plan. This stock will be placed the directors of Aero Supply Manufac. 
with the penny stocks, and sound issues in a voting trust against which voting turing had recommended to the stock. 
such as Newmont Mining, Ford of Can- trust certificates will be issued at $25 holders an increase in the authorized 
ada, Electric Bond & Share, United each. The voting trust will consist of C!@8S B stock to 500,000 no par shares 
Gas Improvement, Standard Oil of In- three members, one of which will be from 65,000 shares. The plan provides 
diana and Vacuum Oil, sold substan- selected by Henry Ford, another to be that holders shall exchange their class 
tially below recent highs. a trustee of the trust, and the third B Stock at the rate of one share of old 
The banking support that came to member to be appointed by the other for each three shares of new, and that 
the aid of the market toward the close two members. This arrangement will the outstanding class A stock shall bef 
on Thursday helped to reverse senti- make Henry Ford the controlling in- C"verted into new class B in ratio of 
ment and a brisk forward movement fluence in the company. - one share of class A for each three 
developed. Oils provided the necessary shares of class B. Present holders of 
group leadership stimulated by favor- both classes of stock will be offered the : , 
able reports from California regarding privilege of subscribing to one new R@, 
a plan to curtail production. Utilities, outlined above, Ford of Canada would share of class B stock at $9 a share for 
motors and the aviation issues also receive $9,450,000 of additional capital °2°? Share now held. 
scored a sharp recovery in response to for use in expansion. bs - _ Ape ~— wesagadlepe | 
short covering and the purchases of class shares 0 ero Supply will be 
bargain “acon , The 1928 annual report of Ford of issued in exchange for the assets of the 


oem pa lp — Standard Automatic Products Company | 
appt bay topanaatb cage ee ew af Corry, Pennsylvania, and the Na-f). 


Ford of Canada was the outstanding of $3,400,651, a substantial increase over . 
é ’ ’ ’ ; f - oe 
feature of the automotive shares, the the deficit of $878,778 reported for 1927. tonal Steel Producis Company of Dip 


old stock soaring over 125 points to ton, Ohio. The acquisition of these 
above $1,000 a share. The announce- two plants which are also engaged in 
ment =e made that the stockholders the manufacture of aviation supplies 

. . lhe 
had approved the 20-for-1 splitup of the ’ and equipment will = oe — q 
capital stock, and also approved the Attractive Yield Manufacturing one 0 ae ee Sern. 
offering of 130,000 shares of class A ant accessory companies serving the 
eae enaiiien citisens at $280 0 requirements of the aircraft industry. 


about probably the most severe de- ployees at $20 a share. 
cline since the March break of 1926, 
curb stocks staged a sharp comeback 
with many issues regaining a substan- 


A FTER a selling orgy which brought share and 100,000 class A shares to em- 


RR ahi eo ea id 


2 NORA GRID EIGER RY NaN Sa alpg RE BWR an ne 


VYhe total number of class A and class 
B shares to be sold is 400,000, and as- 
suming all is distributed at the prices 


a2 a & 














Growing Sales 
Wide Margin of Earnings 

















Class ‘‘A’’ Cumulative 
Participating Stock 


Send for our 
of a manufacturing com- 


any that is the largest ° 

Curb Sf lice Anda. Current List of 
January, 1929, sales 18% I S ; 
greater than January, stm ns 
1928, and 100% more ave ent uggestio 

than January, 1927. Net 
earnings for 1928 almost containing descriptions of 
three times dividend re- 
quirements on this stock. 0 “al 
Price to yield over 7%. Foreign Government 
Listed on New York Public Utility 

Curb Market. 


Securities 


SNES SPOUSAL DPT ORO ee yy 2 


Real Estate 
Municipal 
Railroad 
BONDS 


Circular on request 


Edmund Seymour 


BRANDENBURG & C0, & Co., Inc. Robjent, Maynard & CO. 
Members New York Curb Market 44. Wall Street, New York 111 Broadway New York 
111 Broadway New York 


RTRs Doerite tare 


Tel. Beekman 6960 


Telephone: Rector 2363 
Telephone Rector 5022 a Albany 
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~ DIVIDENDS 
PACIFIC GAS AND ELECTRIC CO. 
: DIVIDEND NOTICB 
F Common Stock Dividend No. 53 
S A regular quarterly cash dividend for the 
H three months’ period ending March 31, 
: 1929, equal to 2% ofits par value (being 
$ at the rate of 8 % per annum), will be paid 
Fs upon the Common Capital Stock of this 
é Company by check on April 15, 1929, te 
¢ shareholders of record at the close of bus- 
& iness on March 30, 1929. The Transfer 


Books will not be closed. 
D. H. Foote, Secretary- Treasurer 


San Francisco, California | 


Kode 





_— 











WILLIAM WHITMAN 
COMPANY, INc. 


Preferred Dividend No. 37 


A regular quarterly dividend of 
134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Inc., payable 
April 1, 1929, by the State Street Trust 
Company, Transfer Agents, Boston, Mass., 
to stockholders of record at the close of 
business March 20, 1929. 


NELSON A. HALLETT, Treasurer 
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INTERNATIONAL PAPER and POWER 
COMPANY 

New York, March 13th, 1929. 
The Board of Directors have declared a 
"regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
47% Preferred Stock of this Company, and a 
Jreguiar quarterly Gividend of one and one- 


Shalf per cent (142%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
Hcurrent quarter, payable April 15th, 1929, to 


holders of record at the close 
March 25th, 1929. 
Checks to be mailed. 
not close, 
R. G. LADD, Assistant Treasurer. 


of business 


Transfer books will 








THE BELL TELEPHONE COMPANY OF 
CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
’ declared payable on the 15th April, 1929, to 
psshareholders of record at the close of busi- 
4 ness on the 23rd March, 1929. 


q W. H. BLACK, Secretary-Treasurer. 
Montreal, 27th February, 1929. 





‘American & Foreign Power Co. Ine. 
Second Preferred Stock, Series A, Dividend 
A dividend of $1.75 per share on the Second 
Preferred Stockg Series A, of American & 


3 Foreign Power Company Ine., has been de- 
‘lared for the period from July 1, 1928, to 
September 30, 1928, for payment May 1, 


i 
j 


1929, to stockholders of record 
of business April 15, 1929. 
A. C. RAY, Treasurer. 


at the close 





The 


nance 


Board of Directors of Industrial Fi- 
Corporation has declared a_ regular 
yuarterly dividend of one and three-quarters 
(1°%5) per cent on the 7% Preferred Stock and 
a regular quarterly dividend of one and a half 
(112) per cent on the 6% Preferred Stock of 
the Corporation, payable May 1, 1929, to stock- 
holders of record at the close of business 
* April 19, 1929. 
H. F. STEVENSON, Treasurer. 

1929. 





March 25, 


The Board of Directors of the Industrial 
Acceptance Corporation has declared a regular 
‘uarterly dividend of one and_ three-quarters 
(1%) per cent on the First Preferred Stock 
and a regular quarterly dividend of two (2) 
her cent on the Second Preferred Stock of the 
Corporation, payable April 1, 1929, to stock- 


a of record at the close of business 
Mareh 





22, 1929. 
H. F. STEVENSON, Treasurer. 
March 25, 1929, 
a 





THE PACIFIC TELEPHONE AND 

=e TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock. 
_ The regular quarterly dividend of One Dol- 
Pr and Fifty Cents ($1.50) per share on the 
referred Stock of this Company will be paid 
on Monday, April 15, 1929, to stockholders 
of record at the close of business on Satur- 
day, March 30, 1929. 
T. V.. HALSEY, Secretary. 
February 26, 1929. 


1929 


‘an Francisco, 





APRIL 3, 





over 
the 
counter 








HE raising of the call money rate 
to 20 per cent and the drastic de- 
cline which took place on the 

major exchanges had a demoralizing ef- 
fect on the unlisted security market. 
Every group witnessed a recession, sev- 
eral of the bank issues taking big losses 
after reaching unwarranted heights dur- 
ing the past few weeks purely on mer- 
ger rumors. Although announcement 
was made of two mergers in this group, 
many which were in circulation have 
apparently been relegated to the back- 
ground, but will; no doubt, be revived 
again in the event of any other consoli- 
dation. 


aank 


Among those in the bank and trust 
company group which sustained severe 
losses were Brooklyn Trust, Chase Na- 
tional, Bankers Trust, old and new, 
Irving Trust, Manufacturers Trust and 
Municipal Bank & ‘Trust Company. 
Minor recessions occurred in National 
City, Public National, Equitable Trust, 
and a number of others. Hartford Fire, 
Globe & Rutgers, Great American In- 
demnity, Hartford Steam Boiler, Aetna 
Casualty & Surety, Automobile, Aetna 
Fire, and National Fire were obtainable 
at i1.wer levels. 

A majority of the airplane issues were 
weaker, although the greater part of the 
list lost but one or two points. National 
Air Transport suffered the greatest de- 
cline and was followed by Aviation Se- 
curities Corporation, Stearman Aircraft, 
Western Air Express, Lincoln Aircraft, 
and Maddux Air Lines. 


aah 


The news concerning the unlisted se- 
curities market was scarce during the 
week, but included the announcement 
of a very interesting and unique consoli- 
dation in the banking field. For the first 
time in the annals of Wall Street, a 
private banking firm will consolidate 
with a national institution. The linking 
of Blair & Company and the Bank of 
America will bring together total re- 
sources of about $500,000,000. Although 
complete details of the merger are as 
yet lacking, it is reported that Blair & 
Company will receive 363,637 shares of 
Bank of America in exchange for its 
assets. Blair & Company is one of the 
best known investment bankers in the 
Street and has financed many domestic 
and foreign corporations, besides issu- 
ing loans for several foreign countries. 

The Bank of America, which is one of 
the Giannini-controlled institutions, was 
organized in 1812, and in its statement 
of December 31, 1928, showed capital, 
surplus, and undivided profits of ap- 
proximately $62,000,000. Its total re- 
sources at that time amounted to over 
$416,000,000. The consolidation will prove 
beneficial to the Bank of America in 
that its investment subsidiary, the Bank- 
americ Corporation, will have access to 
syndicates which are open to only a few 
investment houses in Wall Street. 











CLINION GILBERT 


Will Buy or Sell 


Aetna Fire Ins. 
Balto. Amer. Ins. 
Federal Insurance 

Fidelity & Casualty 

Globe & Rutgers 
Phoenix Fire Ins. 
Nat. Liberty Ins. 
Trans. Re-Ins. Co. 


CLINION GILBERT 


Established 1890 
2 Wall Street New York 


RECtor 4845 and 8720 
Private Telephone to Hartford 
































TESTIMONIALS 


If we could show you hundreds of testi- 
monials which we have received from 
our satisfied subscribers you would un- 
derstand why this service has become 
the largest of its kind in the country. 


We will be glad to send you a folder 
which we have just printed showing 
what some of them say and tell you 
why we have made money for them. 





THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 
Chicago _ 
111 W. Jackson Bivd. 
San Francisco 
Hunter Dulin Bldg. 


Los Angeles 

500 Security Title Bldg. 
Seattle 

1411 4th Ave. Bldg. 











DIVIDENDS 





SOUTHERN RAILWAY COMPANY 
New York, March 7, 1929. 
PREFERRED STOCK 

A dividend of one and one-quarter per cent 
(1%%) on the Preferred Stock of Southern 
Railway Company has been declared payable 
on April 15, 1929, to stockholders of record 
at the close oi business March 19, 1929. 


COMMON STOCK 

A dividend of two per cent (2%) on the 
Common Stock of Southern Railway Company 
has been declared payable on May 1, 1929, to 
stockholders of record at the close of busi- 
ness April 1, 1929. 

Cheques in payment of these dividends will 
be mailed to all stockholders of record at 
their addresses as they appear on the books 
of the Company unless otherwise instructed 
in writing. 

Cc. E. A. McCARTHY, Secretary. 


499 














WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’ ) 








4 AVERAGE STOCK PRICES 











1929 1928 

Mar. 27 Mar. 20 Mar.13 Mar. 28 

tailroads ‘pee sbeep kee < 153.80 156.70 157.00 144.27 

INDIES wo cece ek ee beh ces 198.10 206.90 198.30 157.51 

CRRRNE. veteecke chews sews 179.14 186.24 181.90 151.50 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 

(000,000’s ornitted) 1929 .1928 

Mar. 20 Mar.13 Mar. 21 

Deposits—New York City ......... $6,579 $6,429 $6,529 

Deposits—Outside New York City 13,812 13,830 13,895 

‘Loans on Securities—N. Y. C. ..... 2,833 2,749 2,395 

Loans on Sec.—Outside N. Y. C., 4,809 4,762 4,150 


tInvestments—New York City ..... 770 772 814 


jInvestments—Outside N. Y. C. .... 2,145 2,145 2,361 
Total loans and discounts ........ 16,552 16,430 15,350 
Total net demand deposits ........ 13,281 13,398 13,431 
PUR Time Gepowltts 2... sssccccves ce 6,805 6,855 6,712 


Other than U. S. Govt. securities. 
4 WEEKLY BANK CLEARINGS 1929 1928 





(000,000's omitted) Mar. 16 Mar. 9 Mar. 17 
POW: BOCK TEP: coc cs ohcake ‘ eeeee $9,453 $9,374 $8,248 
Outside of New York City .......... 4,537 4,577 4,649 
1929 1928 
4y MISCELLANEOUS Mar. 27 Mar. 28 
Total brokers’ loans (000,000) ..cccccees $5,649 $3,825 
Federal reserve ratio (System) ......... 71.3% 77.3% 
Federal reserve ratio (N. Y.) ..... vovece SEED 78.4% 
1929 1928 
Mar. 16 Mar. 17 
Total car loadings .......... sccsecsces Sean 942,572 
Mar. 23 Mar. 24 
Daily Av. Crude Gil Prod. (bbIs.) ..... 2,655,600 2,387,000 
@ FOREIGN EXCHANGE fy COMMODITY PRICES 
1929 1928 1929 * 1928 
Mar. 27 Mar. 28 Mar. 27 Mar. 28 
England ...... $4.85 $4.8733 Whitat 65.55 -$1.48% $1.84 
i ne 8.9056c¢ 3.9316c er pe 1.17 1.33% 
LT nee: 5.233% 5.2814 | a 6.15 7.60 
Belgium* ..... 13.88% 13.95 eee 17% 15% 
Germany ...... 23.71 23.9014 a eae are -0490 0585 
| 14.05 14.125 TR. csiwskvale ee 22.26 20.25 
Holland ...... 40.0534 40.25% [OS 34.00 33.00 
Denmark ..... 26.64 26.79 De Whehs'ay oe 30775 -0600 
Norway .....« 26.65% 26.69 Capper «sscass -24 14% 
Sweden .......26.70% 26.84 ee: casckeeae -0680 .0570 
SRMER ..ncckxe 44.56 47.75 i | i Ae eae 4887% .5300 
Argentina? . 42.05 42.68 ee —_—— ae 2085 .1990 
COURSE oc ccew 11.80 12.02 Pt, skb aw ouuse 5.17% 5.15 
ce ee er ee 12.10 12.25 ee ee re 2210 .2780 
Can. Dollar ..99.375 100.109 Gasoline ..c.- 17 17 








*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 
Freight car loadings indicate current sectional business condi- 


tions. Loadings from the 15th to the 15th generally indicate 
earnings for the current month. 

Week ended Same 

Mar. 9 week 

EASTERN DISTRICT 1929 1928 % 
PORsIeEOUE OP SOMO = 2k che hows awes eo une 62,475 60,188 + 3.8 
CReenene HE S9RIO ciao kacssesencn 33,693 32,941 + 2.3 
Cleve., Cinn., Chicago & St. L. 31,167 29,864 + 4.4 
Delaware & Hudson ........ccccce 17,373 16,637 + 3.8 
Delaware, Lackawanna & West. ...... 22,889 21,481 + 6.5 
RS ee Re een 37,142 36,537 + 1.7 
OREO Se WONURTR. «.400sk oe dsuseeen’ 29,796 29,550 + 0.8 
N. Y., New Haven & Hartford ...... 34,622 33,622 + 3.0 
Ow BOLk BOBRUPRE vinsnceceeswasd ves 75,657 72,819 + 3.9 
N. 2... hioewo' @ BE; Towle occcvicces 26,425 25,155 + 6§.1 
ee RS Re Ry eee eee eee ae 152,407 148,045 + 2.9 
POTD SEORIMOIED  ccucasnese0esscwasidaes 15,056 13,888 + 8.4 
NNR Sore ie Chis aoe tov sli i Ew ‘go si Ut le 45,838 42,789 + %.1 
Weemtern, BEAPPIOME oc s.vicce ues sveoene 9,746 10,229 — 4.7 
SOUTHERN DISTRICT 
Rete SPR BO uascebduneeares0s 23,088 25,22 — 8.4 
JS Go) Ee eee cee eae re 45,923 46,620 — 15 
Louisville & Nashville .............. 36,696 39,916 — 8.1 
IEEE: DASE BOND” oo aie ww ek ews os 8% 6's 18,355 19,905 — 4.8 
ee ae Ae er eS 47,604 51,040 — 6.7 
NORTHWEST DISTRICT 
Chicago & Great Western .......... 6,566 7,040 — 6.7 
Chi., Milw., St. Paul & Pacific ...... 35,368 36,468 — 3.0 
Chicago & Northwestern ............ 38,044 40,364 — 5.8 
ie a eee 15,232 14,901 + 2.2 
yg eg lo) | a 17,443 17,990 — 3.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe ........ 36,909 34,526 + 6.9 
Chicago, Burlington & Quincy ........ 34,719 38,696 —10.3 
Chicago, Rock Island & Pacific ...... 30,243 30,453 — 0.79 
Chicago & Eastern Illinois .......... 8,658 9,467 — 85 
Denver & Rio Grande Western ........ 6,347 6,015 + §.5 
TREO (RORUROE sins bourke a'o1s'6's eb oie 06 > 30,197 27,553 + 9.6 
Union Pacific ...cccvsecscsscercvces 27,754 26,703 + 3.9 
Oe ey eee eer et 3,345 2,945 +13.6 
SOUTHWESTERN DISTRICT 
Kansas City Southern ........ccccces 5,559 4,902 +13.4 
Missouri-Kansas-TexaS ............++. 11,765 10,932 + 36 
PARROTS: BMD aos cunGe ese ne Ses en0s 33,569 32,782 + 2.4 
St. Louls-San Francisco ......0ss.e0- 18,363 16,878 + 8.8 
St. Louis-Southwestern ............+. 5,759 5,634 + 2.2 
Texas & Pacific .....cceeseeessecees 12,071 11,070 + 9.1 


(American Railway Association figures) 














to keep you 
informed 


Every week we list in this column attractive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


Current Literature DEPARTMENT 
Tue Financia, Wortp, 53 Park Place, New York, N.Y. 


BUILDING A LARGER INCOME WITH SAFETY—A 35- 
year-old investment house has issued this booklet contain- 
ing practical information on how to obtain the five 
cardinal qualities of safe and profitable investment. 


DANIEL REEVES—A circular describing this chain of 671 
grocery stores in New York and vicinity, is issued by a 
well-known member of the’ New York Stock Exchange. 

BONDS WITH STOCK PARTICIPATION—A circular describ- 
ing several securities of this type is issued by a firm of 
investment bankers. 


AMERICAN CAR & FOUNDRY CO.—An analysis of this com- 
pany has been prepared by a prominent member of the 
New York Stock Exchange. 

LAMBERT CO.—A special letter has been issued by «a New 
York Stock Exchange firm. 


KROGER GROCERY & BAKING CO—A well known firm 
of brokers, members of the New York Stock Exchange, 
has prepared an analysis of this company. 

FOREIGN DOLLAR BONDS—A booklet recently issued by 
one of the largest investment banking houses in the world, 
contains valuable suggestions for bond buyers and pre- 
sents an imposing record of foreign loans in American 
markets. Copy will be sent upon request. 

GENERAL MOTORS ACCEPTANCE CORPORATION—A 
booklet explaining the position taken by General Motors 
with respect to the financing of motor cars sold on de- 
ferred payments. 

INVESTORS’ GUIDE—Is the title of the latest publication 
of one of the oldest real estate bond houses in the country, 
founded 1855. It is replete with valuable information for 
conservative investors, 

ODD LOTS—A well-known firm, members of the New York 
Stock Exchange, has published a booklet setting forth 
the advantages for both the small and large investor deal- 
ing in Odd Lots. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explana- 
tion of the many different operations ;:ertaining to stock 
market trading. 

KEEPING THE INVESTOR INFORMED- -By publishing its 
Monthly News a prominent firm of investment bankers 
keeps its clients informed as to progress, developments 
and earnings of companies back of its securities. 

BANK STOCKS—A well-known New York City firm which 
for over 38 years has specialized in bank and trust com- 
pany shares for discriminating investors, has issued an 
analysis of New York City banks and trust companies. 

METAL AND MINING SHARES, INC.—A circular describing 
this investment trust of mining securities is now ready 
for distribution. 


STANDARD OIL ISSUES—A house specializing in Standard 
Oil securities issues a weekiy summary pertaining to 
available information on these and other oil securities. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the pur- 
chase and sale of listed securities. 

BOND TALK—This 18-page booklet which is published quar- 
terly by a prominent and old established bond house, as @ 
part of their service to clients, contains a number of In- 
teresting articles. 

ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 
32-page yvear book giving through brief description, charts, 
maps and pictures, a complete account of the properties 
of the Associated System. 

INVESTING FOR INCOME—A booklet which clarifies and 
explains the two basic principles of investing for income 
and for profits. 


COMPARATIVE EARNINGS OF CHICAGO BANKS—Capital- 
ized at $1,000,000 or more. A complete list showing care. 
irgs from 1924 to 1928, also bid price of shares for 19-¢ 
and 1928, has been compiled by an investment house of 
the Middle West. 

THE KNACK OF CORRALING DOLLARS—This 48-page 
book will hoid the attention of anyone interested in build- 
ing up his resources on a sound, conservative basis. 

HOW TO JUDGE INVESTMENTS—An article on this sub- 
ject with particular reference to Public Utility securitie® 
is contained in a pamphlet issued by a firm of investmen 
bankers. 

AMERICAN WOMEN’S REALTY CORP.—A comprehensive 
analysis of this new company is issued by a well-known 
Stock Exchange house. 
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And The Sultan Took Sugar 
Instead of Gold ! 


Dawn in the desert. A caravan of 
camels laden with heavy sacks, mov- 
ing out under the urge of dusky 
drivers. The little town of Askar- 
Mokram was dispatching a part of 
its year’s tribute to the Sultan. 

This potentate could have called 
for gold, but he preferred to have his 
tribute in a commodity which to him 
was more desirable than gold—pure 
white sugar. The town of Askar- 
Mokram in the eleventh century had 
gained a widespread fame for making 
sugar of the finest quality known in 
those days. 

From being a delicacy enjoyed by 
the rich, a few centuries ago, sugar 
has become a prime necessity which, 
because of its cheapness under aie 
ern methods of manufacture, can be 
bought by the masses in all civilized 
countries. Especially in lands of 
temperate climate such as the United 
States is sugar one of the basic nec- 


DAHLBERG SUGAR 


Mills and Plantations in Louisiana 


Ry i 
INDUSTRIES 


Executive Offices: 645 North Michigan Avenue, Chicago 


essaries among foods. It is high in 
heat-and-energy-producing value, is 
almost completely digestible, and can 
be easily transported and stored for 
long periods without loss. 

Sugar requires little effort to di- 
gest and is almost immediately trans- 
formed into bodily energy. This is 
why many athletes eat candy before 
undergoing their hardest tests; why 
polar expeditions carry a pound of 
candy per week for each man; why 
the army ration is high in sweets. 

For these reasons and others, the 
maintenance of an adequate sugar 
supply under all conditions is a mat- 
ter of great importance to all civil- 
ized nations. The undersigned 
companies are devoted to the build- 
ing up of a larger sugar industry 
within the continental United States. 
An illustrated booklet, giving facts 
of interest concerning their develop- 
ment, will be sent upon request. 


CANE INDUSTRIES 


“Mills and Plantations in Florida 










































































































































THE SOUTHERN SUGAR COMPANY 










Sales for first three months 
show big increase 
over record year 


FD 


ALES of the new Superior Whippet, Fours 

and Sixes, for the first three months of 1929 
were 33% greater than sales for the correspond- 
ing months of last year. 








This gain, outstanding as it is, becomes all the i. 
more significant when considered with the fact ‘=~ 
that 1928 was the most successful year in all of 
Willys-Overland’s long history. 


The new style Willys-Knight ‘‘70-B”’ is also win- 
ning notable popularity—as the largest, most 
beautiful and most powerful Knight-engined car 
ever offered at so little cost. 


Public acceptance of Willys-Overland products 
is even more pronounced today than ever before. 


rourss WHIPPET «axes 
WILLYS-KNIGHT 


WILLYS-OVERLAND, INC., TOLEDO, OHIO 
WILLYS-OVERLAND SALES CO., LTD., TORONTO, CAN. 











